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Basic Energy Corporation
BSC

PSE Disclosure Form 17­2 ­ Quarterly Report
References: SRC Rule 17 and

Sections 17.2 and 17.8 of the Revised Disclosure Rules

For the period ended Jun 30, 2016
Currency (indicate units,
if applicable) PHP

Balance Sheet

Period Ended Fiscal Year Ended (Audited)
Jun 30, 2016 Dec 31, 2015

Current Assets 169,073,619 207,671,506
Total Assets 814,525,843 827,238,785
Current Liabilities 7,221,076 5,768,789
Total Liabilities 24,804,526 20,352,239
Retained
Earnings/(Deficit) 122,646,635 138,443,999

Stockholders' Equity 801,407,817 820,655,722
Stockholders' Equity ­ Parent 784,397,685 805,529,701
Book Value per Share 0.3 0.31

Income Statement

Current Year 
(3 Months)

Previous Year 
(3 Months) Current Year­To­Date Previous Year­To­Date

Operating Revenue 0 0 0 0
Other Revenue 7,606,438 2,078,113 12,365,967 50,116,170
Gross Revenue 7,606,438 2,078,113 12,365,967 50,116,170
Operating Expense 0 0 0 0
Other Expense 13,352,691 13,698,799 26,080,655 33,630,023



Gross Expense 13,352,691 13,698,799 26,080,655 33,630,023
Net Income/(Loss)
Before Tax ­5,746,253 ­11,620,686 ­13,714,688 16,486,147

Income Tax Expense 0 0 0 0
Net Income/(Loss) After
Tax ­5,746,253 ­11,620,686 ­13,714,688 16,486,147

Net Income Attributable
to
Parent Equity Holder

­5,828,240 ­10,323,783 ­15,797,364 20,982,987

Earnings/(Loss) Per
Share
(Basic)

­0 ­0 ­0 0

Earnings/(Loss) Per
Share
(Diluted)

­0 ­0 ­0 0

Other Relevant Information

none

Filed on behalf by:
Name CORAZON BEJASA
Designation CORPORATE SECRETARY
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ECURITIE AND EXCHANGE COMMI ION 

EC FORM 17-Q 

QUARTERLY REPORT PUR UANT TO ECTION 17 OF THE 
SRC ANO RC RULE 17(a)-17(b)(2) THEREUNDER 

I. For the quarter I) period ended June 30. 2016 

2. Commission identification number 168063 

3 .. B IR Tax Identification No. 000-438-702-000 

4. E\act name of registrant as specified in its charter 
BA IC ENERGY CORPORATION 

5. Province. country or other jurisdiction of incorporation or organization __ _,P'""'h~i""'"li""pp""i""'n=es"---

6. Industry classification code ....................................................... ................ .................. ................. . 

7. Address of registrant's principal office 7'h Fir., Basic Petroleum Bldg., C. Palanca t.. 
Legaspi V illage, Makati Ci ty. Philippines Postal Code 1229 

8. Registrant's telephone number, including area code (632) 817-8596 lo 98 

9. Former name, former address and former fi sca l year, if changed since last report 

I 0. Securit ies registered pursuant 10 ections 8 and 12 of the SRC 

Title of Each Class 

Common hares 
Listed w ith P E 

umber or shares of common 
stock outstanding or amount of 

debt outstanding 

2.560.1185 12 
2 560.1 18.5 12 

11. Are any or all of the securities listed on the Philippine Stock Exchange? 

Yes [ )>,.] 0 [ l 

12. Indicate by check mark whether the registrant: 

(a) Has filed all reports required to be fi led by Sect ion 17 of the RC and RC 17(a)- I 
thereunder and ections 26 and 141 of the Corporation Code of the Philirpines. during the rreceding 
12 months (or for such shorter period the registrant was required to fi le such reports) 

Yes [ )>,.] 0 [ l 

(b) has been subject to such filing requirements for the past 90 days. 

Yes [ x ] 0 l l 



PART I--FINANCIAL INFORMATl9N 

Item 1. Financial Statements. 

"Attachment A" 

Item 2. Management's Discussion and Analysis of Financial Condition and Results of 
Operations. 

"Attachment A" 

PART 11--0THER INFORMATION 

"Attachment A" 

The registrant may, at its option, report under this item any information not previously 
reported in a report on SEC Form 17-C. If disclosure of such information is made under this Part II, it 
need not be repeated in a report on Form 17-C which would otherwise be required to be filed with 
respect to such information or in a subsequent report on Form 17-Q. 

SIGNATURES 

Pursuant to the requirements of the SRC, the registrant has duly caused this report to be 
signed on its behalf by the undersigned thereunto duly authorized. 

Registrant 

Signature and Title __ V..:....::..P....;:&;.:....;C:;..;o:;.;r...,p=o-=-ra=t=e....;;S:;..:e=c.;;..re:;..:t~a-ry,__ _____ _ 

Date August 5, 2016 

Registrant MARIE~ VILLAFUERTE 

Signature and Title VP & Treasurer 

Date_~~~~~~~~~A=u=g=us=t....;;5~·=20=1:;.;6'--~~~~ 

2 



ATTAC HM ENT "A" 
FI NANC IAL INFORMATION 

For the Q ua rter End ed June 30, 201 6 

I. T he fo llO\\ ing un a udited fin a ncia l ta tem ents a re conta ined in thi report : 

I. I tatements of Income and Retained Earnings for the Period Ended Ju ne 30. 20 16 
and June 30, 2015; 

1.2 Balance Sheets as of June 30, 2016 and December 3 1, 20 15; 
1.3 Statements of Cash Flows for the Period Ended June 30, 20 16 and June 30, 20 15; 
1.4 Statements of Changes in tockholders' Equity for the Period Ended June 30. 20 16 

and June 30, 20 15. 

2. Discussion on Financial Condition for th e Pe riod December 3 1, 201 5 t o June 30, 
20 16. 

A. Key Performance Indicato rs 

Management considers the fo llowing as kc) performance ind icators of the company: 
Return on Investment (ROI ). Profit Margin. Performance ofCommined Work Programs. 
Current Ratio. Asset Turnover and olvency Ratios (Debt to Eq uity, Asset to Eq uity and 
Interest Rate Coverage Ratio). 

The following table shows the top performance indicators for the past interim periods: 

KEY PERFORMANCE INDICATORS 2nd Qtr. 2016 2nd Qtr. 2015 2nd Qtr. 2014 

Retu rn on Investments (ROI) 
(Net Income/Ave.Stockholders' Equity) -1 69% 1.96% -2.09% 

Profit Margin -74 92% 793.32% -315 12% 
(Net Income/Net Revenue) 

Investment in Projects(Non-Petroleum) 24 63% 24.19% 24.02% 
as a % of Total Assets 

Investment in Wells & Other Fac ilities 
as a % of Total Assets 31 .07% 25.06% 12.87% 

Current Ratio 23.4 1 :1 32.96:1 19 59 1 
(Current Assets/Current Liabili ties) 

Asset Turnover 
(Net Revenue/Ave Total Assets) 2 23% 0.24% 0.65% 

Solvency Ratios 
Debt to Equity Ratios 310% 2.12% 1 93% 

Asset to Equity Ratios 101 64% 100.69% 101 16% 

Interest Rate Coverage Ratios n/a n/a n/a 

3 



ROI (Net Income/Average tockholders' Equity) measures the profitability of stockholders· 
investment. Profit Margin (Net Income et Revenue) measures the net income produced by 
each peso of revenue. Investment in Projects as a % of A ssets, measures how much the 
company invested in its committed work programs. Current Ratio (Current A ssets/Current 
Liabilities) measures the short-term debt-paying ability of the company. Asset Turnover ( et 
Revenue/Average Total A ssets) measures how efficiently assets are used to produce profit. 

olvency Ratio measures the abi lity to meet long term obligations. 

ROI was -1 .69% for the 2nd quarter of 20 16, 1.96% for the 2nd quarter of 20 15 and -2.09% 
for the 2nd quarter of 2014. The negative rates in 20 16 and 2014 were due to the losses 
booked during those quarters while the positive rate in 20 15 was because of the income 
generated during that quarter. 

Profit Margin was -74.92% for the 2nd quarter of 20 16, 793.32% for the 2nd qua11er of 
2015 and -315.12% for the 2nd quarter of 20 14. For the same reason as that of ROI in the 
previous paragraph, the negative rates in 2016 and 2014 were due to the losses booked during 
those quarters while the positive rate in 20 15 was due to the income generated during that 
quarter. 

Investment in Projects ( on- Petro leum) as a % of Total A ssets increased from 24.02% for 
the 2nd quarter of 20 14 to 24.19% for the 2nd quarter of 20 15 and to 24.63% for the 2nd 
quarter of 2016. The increase from 20 14 to 2015 was due to increases both in investments 
and total assets, while the increase from 2015 to 2016 was due to the decreases in both 
investments and total assets. 

Investment in Wells & Other Facilities as a % of Total Assets increased from 12.87% for the 
2nd quarter of 2014 to 25.06% for the 2nd quarter of 20 15 and to 3 1.07% for the 2nd quarter 
of 2016. The increases were due to the increases in investments in relation to total assets for 
the 2nd quarters of all those years. 

Current Ratio was 23.4 l : l for the 2nd quarter of 2016, 32.96: l for the 2nd quarter of 20 15, 
and 19.59: I for the 2nd qua11er of 2014. The decrease in current ratio from 2015 to 2016 was 
due to the decrease in current assets whi le current liabilities increased. The increase in 
current ratio from 2014 to 201 5 was due to the increases in both current assets and current 
liabilities. 

Asset Turnover was 2.23% for the 2nd quarter of20 16, 0.24% for the 2nd quarter of2015 and 
0.65% for the 2nd qua11er of 20 14. The increase in asset turnover from 2015 to 2016 was 
due to the decreases in both revenue and average total assets. The decrease in asset turnover 
from 2014 to 2015 was due to the decrease in revenue while average total assets increased. 

Debt to Equity Ratio was 3.10% for the 2nd quarter of 2016, 2.12% for the 2nd quarter of 
2015 and 1.93% for the 2nd quarter of 2014. The increase in ratio from 20 15 to 2016 was 
due to the increase in total liabi lities while equity decreased. The increase in ratio from 
2014 to 2015 was due to the increases both in total liabil ities and equi ty. 

Asset to Equi ty Ratio was I 0 1.64% for the 2nd quarter of 20 16, I 00.69% for the 2nd quarter 
of 2015 and I 01.16% for the 2nd quarter o f 2014. The increase in ratio from 2015 to 2016 
was due to the decreases in both total assets and equity. The decrease in ratio from 2014 to 
20 15 was due to the increases in both total assets and equity . 
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B. Di cu ion and A naly i of Financial Condition a of June 30, 2016 

As of the quarter ending June 30. 2016. the Company incurred a net loss on a consolidated 
basis of Php I 5.80 million from tota l revenues of Php 12.36 million and total cost and 
expenses of Php 26.08 million. with minority interest recorded at Php -2.08 million 

Revenues as of the second quarter of 2016 amounting to Php 12.36 million were from 
interests and dividends from cash and placements of Php 4.45 mi llion and from unrealized 
foreign exchange gain of Php 7.9 1 million. 

Cost and expenses totaling Php 26.08 million were mostly in general and administrative 
expenses amounting to Php 26.07 million. 

Total Assets as of June 30. 2016 stood at Php 814 .53 mi l lion. Php 12.71 mi llion less 
compared to the balance of Php 827.24 million as of December 31, 20 I 5. This was mainly 
due to the decrease in cash and cash equivalents amounting to Php 42.31 million. from Php 
201.01 mi llion as of December 31, 20 15 to Php 158.70 million as of June 30, 20 16. The 
decrease in cash and cash equivalents was partly offset by the increase in deferred charges of 
Php 29.56 million from Php 223.49 million as of December 3 1, 20 I 5 to Php 253.05 million 
as of June 30. 2016. Deferred charges booked the costs and expenses for the various projects 
of the Company. 

Total Liabilities as of June 30, 20 16 stood at Php 24.80 million, an increase of Php 4.45 
million from the balance as of December 31, 20 I 5 of Php20.35 million. Th is was due to 
accruals for certain payables and accrued expenses for the period. 

Total Equity settled at Php 801.41 mi ll ion as of June 30, 20 16, Php 19.25 mi l l ion less 
compared to the balance as of December 3 1, 20 I 5 of Php 820.66 million. This was due to 
the net loss for the first two quarters of 2016 amounting to Php I 5.8 mill ion, decrease in fair 
value adjustments on financial assets of Php 1.49 million. and cumulative translation 
adjustment of Php 1.96 million. 

C. Pian of Operation for 20 I 6 

Oil and Gas Oper ation 

For 2016. the Company wi ll conti nue with its business in oil and gas exploration, being a 
party, together wi th other oi l exploration companies, to a service contract for the exploration, 
development and exploitation of certain areas situated in offshore Mindoro ( ervice Contract 
53). 

For Service Contract 53, the consortium has agreed to drill Progreso-2 to fulfil one of the 2 
well obligations under the Sub-Phase 2 program. While preparations are on-going for the 
drilling works. the term for this phase is deemed suspended and wi ll start upon resolution of 
pending issues wi th the Cl P and the Famatodi, Inc., the association of indigenous peoples in 
the project area. The Company has a 3% participation in this service contract. 

As to the management and operation of oil wells in Indonesia, which is being undertaken by 
PT Basic Energi Solusi (PT BE ), the company registered in Indonesia, as the operating arm 
of Grandway Group Limited, the joint venture between the Company and Petrosolve Bhd 

dn. PT BE acquired the rights to manage ten (I 0) wells in the Dadangilo and Wonocolo 
areas. with the objective of rehab ilitating these we lls for possible limited oil production. A s 
of December 3 1, 2014, five (5) wells have been drilled. In the first hal f of 20 I 5, however. PT 
Pe11amina, which holds the serv ice contract in these areas from the government of Indonesia, 
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terminated the oil production agreements w ith the local miners' organizations, and designated 
a temporary organization of local miners to manage the oil fields in said areas. With the 
decrease in world oi l prices, PT Pertamina decreased its buy ing price for oi l from these oil 
fields. PT BES then suspended drilling and oi l production operations, pending the finalization 
by PT Pertamina of the organizational structure of local miners who wi ll handle the 
management and production of oil from these oil fie lds and with whom PT BES will enter 
into new co-operation agreements. 

The Company 's cash requirements for the operations of i ts oil and gas business in the 
Philippines. for the whole year of 2016 is budgeted at a total of Php 18.3 Million, which w ill 
be adequately funded by its cash and short-term investments. There will be a need for the 
Company to raise addi tional funds and increase manpower should there be new developments 
to pursue the above projects in 2016. 

Geotherma l Energy Opera tions 

The Company is commi tted to drill an exploratory well in the Mabini, Batangas Geothermal 
Service Contract (G C No. 8) by July , 2016. A II the required permits, leases and l icenses for 
the drilling of the exploratory well have been obtained and the Department of Energy had 
approved the Company 's notice of intent to dri ll in GSC No. 8. Drill site preparations are on­
going and the drilling contractor had been engaged. Negotiations for the other service 
providers, suppliers and contractors are on-going. 

The Company will continue discussions with other companies interested in the exploration 
and development of geothermal resources for the formation of a consortium to j ointly 
undertake exploration and development activit ies for the geothermal areas awarded to the 
Company. 

The Company 's cash requirements for the operations of its geothermal energy exploration 
business for the whole year of 20 16 is budgeted at about Php 200 M ill ion, wh ich will be 
adequately funded by its cash and short-term investments. There may be a need for the 
Company to raise add itional funds to fu11her develop its other geothermal energy projects. 
There are plans to increase its present manpower staff or engage the services o f consultants 
when needed for the technical requirements and acquire additional computer equipment for 
these projects. 

Hyd ro-Power Energy O pera tions 

The Company has advised the Department of Energy of its intentions to wi thdraw and return 
the service contracts for the exploration and development of hydro-power resources awarded 
to the Company. This will enable the Company to focus on the drilling operat ions for GSC 
No.8for20 16. 

Solar Power Proj ects 

The Company continues to look for business opportunities for the development of solar power 
resources in properties owned by the Company and other properties which may be identified 
in the future. 

The Company's cash requirements for the business development of a so lar power project, 
among others, is budgeted at about Php 5.3 million, which will be adequately funded by its 
cash and short-term investments. There may be a need for the Company to raise additional 
funds for solar projects which may be awarded to the Company in 2016. There are plans to 
increase its present manpower staff or engage the serv ices o f consul tants when needed for the 
technical requirements and acquire addi tional computer equipment for these projects. 

6 



The interim financial report is in compliance with generally accepted accounting principles. 
The same accounting policies and methods of computation were followed in the interim 
financial statements, as compared with the most recent audited financial statements, which are 
as of December 31, 2015. 

The interim operations are not characterized by any seasonality or cyclicality. The nature and 
amount of items affecting assets, liabilities, equity, net income and cash flows are explained 
in Attachment "A" on Financial Information for the Quarter ending June 30, 2016. 

There are no changes in estimates of amounts reported in prior interim periods of the current 
financial year or those reported in prior financial years. 

On September 8, 2011, the SEC approved the Stock Option Plan of the Parent Company 
granting directors, members of the advisory board, officers and employees of the Parent 
Company options to purchase, at the par value of P0.25 per share, a total of 500,000;000 

shares. Out of these shares, 26.7 million have been paid and listed in the Philippine Stock 

Exchange on January 21, 2013 which was classified as deposit for future stock subscription as 

of December 31, 2012. On July 24, 2013, the Philippine Stock Exchange approved for listing 

the remaining 473,300,000 shares. As of December 31, 2014 and 2013, additional 31.73 

million and 58.57 million shares for listing, respectively, have been paid and listed in the 
Philippine Stock Exchange. 

There were no dividends paid (aggregate or per share) separately for ordinary shares and other 
shares. 

Currently, the company has a single business and geographical segment and therefore, 
segment disclosures have not been included. 

There are no material events subsequent to the end of the interim period that have not been 
reflected in the financial statements for the interim period. 

There are no changes in the composition of the company during the interim period, including 
business conditions, acquisition or disposal of subsidiaries and long-term investments, 
restructurings, and discontinuing of operations. 

Since December 31, 2015, there are no other changes in contingent liabilities or assets and no 
new material contingencies, events or transactions that have occurred during the current 
interim period. There are no trends, demands, commitments, events or unce1iainties, known 
to management that will have a material impact on the company's liquidity. 

There are no material commitments for capital expenditures and no seasonal aspects that have 
a material effect on the financial conditions or results of operations. 

There are no known trends, events or unce1iainties that have had or that are reasonably 
expected to have a material favorable or unfavorable impact on net sales/revenues/income 
from continuing operations. 

There are no events that will trigger direct or contingent financial obligations that are material 
to the company, including any default or acceleration of an obligation. 

There are no material off-balance sheet transactions, arrangements, obligations, (including 
contingent obligations), and other relationships of the company with unconsolidated entities 
or other persons created during the reporting period. 

7 



The causes for any material changes (5% of the relevant accounts or such lower amount, 
which the company deems material on the bas is of other factors) from period to period which 
include vert ical and horizontal analysis of any material item, have been presented in this 
report. 

There were no sales of unregistered or exempt securities, nor were there any issuances of 
securities constituting an exempt transaction. 

Finally. there are no other material information for disclosure during the current interim 
period, whether under this repo1t or under SEC Form 17-C. 

Disclos ures per SEC Memo ra nd um C ircular No. 3, Series of201 I 

In compliance with SEC Memorandum Circular No. 3, eries of2011: Guidelines on the 
Implementation of PFRS 9, we disclose that: 

( i) After consideration of the resu lt of its impact evaluation using the 
outstanding balances of financial statements as of December 3 1, 2015, the 
Company has decided not to early adopt either PFRS 9 (2009) or PFRS 9 
(20 I 0) for its 2016 reporting. 

ii) We wi ll however, continue to evaluate the impact of the standard in our financial 
statements for the year 20 16. 
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BA ICE ' ERGY CO RPORATION A 'l' D l ' BS IDI ARI E 
COl'i OLIDATED BALA 1 CE HEET 
As of .l un e 30. 201 6 and December 3 1, 20 15 

l':"IA l lOITED AllDITED 
Jun e JO, 20 16 December 31, 2015 

ASSETS 

Current sse ts 
Cash and cash equivalents p 158.702.716 p 201.015,066 
Receivables-net 3.530,356 2,460,790 
Other current assets 6.840,547 4, 195.650 
Tomi Curre nt Asse ts 169,073,619 207,671 ,506 

INon Current Assets 
Available-for-sale (AFS) financial assets 158,929,988 160,410,490 
Investment properties 203.424.809 203.424.809 
Propert} and equipment 20,554,630 22,033,509 
Deferred charges 253.054.628 223.495.457 
Deferred 111co111e tax asset 5,586,567 5,586,56 7 
Other noncurrenl assets 3,90 1,602 4,6 16,447 
Total Non C urrent Assets 645,452,224 619,567,279 

Total Assets p 814,525,843 p 827.238,785 

LIAB ILITI E A ' D TOCKHOLDERS' EQl llTY 

Current Liabilities 
Accounts payable and accrued expenses p 7,22 1,076 p 4,782,549 
Income tax payable 986,240 
Tota l Current Liabi lities p 7,22 1,076 p 5,768,789 

INon Current Liabi lities 
Accrued retirement benefit 16.694.736 13 .694.736 
Dividends payable 888,7 14 888,714 
Total No ncurrent liabilities 17.583.450 14,583,450 
Total lia bilities p 24.804,526 p 20.352,239 

i\linority Interest ( 11.686,500) ( 13.769.176) 
Stockholders' Equity 
Auributable to equity holders of the Company: 
Capnal stock[held by 6,644 & 6,687 equil} holders 
as of2016 & 20 15 respective!} 640.029.628 640.029.628 

Addn1onal pa1d-1n capnal 32.699,360 32,699,360 
Revaluation increment in office condominium 12,805,479 12.805.479 
Fair value adjustments on financial assets 4.038.264 5.527.352 
Remeasurement loss on acquired retirement benelits (4.564,364) (4,564,364) 
Cumulative translation adjustment (3.007' 185) ( 1,045, 732) 
Retained Earnings 122,646,635 138,443,999 
Total 804,64 7,817 823,895, 722 
Treasul) Stock (al cost) (3,240,000) (3,240,000) 
Tota l Equity 801 ,407,817 820,655, 722 

Total Liabilities a nd Stockholders' Equi ty p 814,525,843 p 827 ,238, 785 
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BAS IC ENERGY CORPORATION. INC. AND Sll BS I DIAR IES 
CO'>/ OLIDATEO TATE 1ENTS OF INCOt\IE A 'D RETA I ED EARNI 'GS 
For lh t pt riod tndtd Junt JO, 2016 and Junt JO. 2015 

RE\ E'\l ES 
p 

Interest. d1v1dcnds and others 
Unrealized foreign c\changc garn 
Gam on sale of A FS fin::mcial assets 

CO TSA D E:l. PENSES 

General and admm1strat1" e expenses 
Unreahz.cd foreign C'<changc loss 
Realized fo1 e1~n e'chant.!C loss 

LOSS BEFORE INCOM E TAX 
PROVISION FOR INCOME TAX 
Current 

Deferred 

NET I COM E(LOSS) 

MINO RITY INTEREST 

RETA INED EARNI 'GS (DEFICIT) AT BEG IN ING 
OF YEAR I QUART ER 

RETAINED EARNINGS (DEFICIT) AT END OF 
YEA R.I O LIARTER p 

Earnings (Loss) P• r Shar• p 

1-ormulo J:armfl>!\ (/.m\) l't'r .\hart• 

As of For the q uarter 
June JO, 2016 April-J un• 2016 

p 

4 4 5 I .6W 2. 185.514 
7914.268 5.420.924 

12.365 967 7.606.438 

26.068.952 13,J45,955 

11 7(n 6.736 
26.080.655 13,352,691 

CIJ,71M881 15,746,2531 

(13,714,688) (5,746,253) 

12,082,6761 181,9871 

(15,797,J64) (5,828,240) 

138,443,999 128,474,876 

122,646.635 122.646,635 p 

I (0.0062)1 (0.002JJjP 

hL•t l .nn \o 11/ \hor,•• /ot" IJ,.,. quarll'I ~tNll!tl Jm4• Jll. ]IJ/(1 

2.560.118.512 

N~I UJ.\.\ No. 1if.\l'Klu,j1r lhc qumter ended June JO. 10/j 
2.560,118,512 
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As of For lhe quar1er 
Jun• JO, 20 15 April-June 2015 

5.806.528 3.118. 754 

44,309.642 ( 1,040.641) 
50. 116.170 2.01s.1 n 

24.612.724 11 ,950.748 
8.874.955 1.646.940 

142,344 101 , 111 
33.630,023 13,698,799 
16,486, 147 ( 11,620,686) 

16,486,IH ( 11,620,686) 

4,496,840 l,296,90J 

20,982,987 ( 10,323,783) 

IJ I, 173,688 162,480,457 

152,156,674 152,156,674 

I o.oos2 1 (0.0040)1 



BA IC ENERG' CORPORA TIO'\ \ 1' D LIB IDIARI -3-

CO'\ OLID\TEDSTATE\1 E'\TSOFC \ II FLO\\ 
For Jh< l'tnod Endtd Jun< JO, 2016 and Jun< JO, 2015 

s of Jun< JO. For rh t quarttr As of Jun• F'or tht quarttr 
2016 A1>r. - Jun< 2016 J0,2015 Apr-Jun• 2015 

CA II FLO\\ FR0\1 OPERATl'\G \ ('Tl\ ITIES 
'\ti lnromt (lo55) p (i1714688) P (~ 746 .2~4) p 16 486.147 p (I 1.620.686) 

dJWlmtnl to reconcile ncl income 10 ntt cash pro\ 1dtd 
b\ Olltrating act I\ irics 
lntcrc~SI income (4 451.699) (6717884) (5.806.528) (8.494.302) 
Dcprcciat1011 dcplct1011 and amon1zat1on 1.601.612 779 16:1 1.659.472 860.038 
Forc1~ c\ changc gam11oss (7.914.268) (5.425.891) 9.017.299 1.748.051 

Opcraung 1ncon-.e (loss) before \\-Ork1ng cap1rnl changes (24.479,043) ( 17. 110.866) 21.356.390 (17,506,899) 
Changes in assets and liabilities 

Decrease (Increase) 111 asscJ/s 
Rccc1vablcs ( 1.069.566) (646,523) 789.670 (939.690) 
Prepayments and orhcr current assets ( 1.930.052) (761 ,659) (2.050.630) ( 168.015) 

Increase (Decrease) 111 hab1 h11es 
Accouncs pa) able & acctucd c\pcnscs 1.452.287 708.590 (7.798.665) (6, 178.296) 
Accrued retirement fund 1.000.000 1,500.000 (900.000) 1,050.000 

c~sh genera led from (used in) 011cra1ions (2J.026,J 74) ( 16,J I 0.458) I l .J96.765 (23,742,900) 
ln1crcs1 rccc1\ cd 4.451 .699 6.717.884 5.806.528 8.494.302 
Ta, es patd 

\,ef cash Oo"'S from (used) 111 opcrallng OCtl\ tlleS p ( 18.574,675) p (9.592.574) p 17.203,293 p ( 15,248,598) 

CA II FLO\\ FR0\1 INVESTl:\G ACTIVITIES 
Add111ons (Dcducllons) 10 
AFS 10\ eS11ncnts 1.480.502 ( 1.054 410) 16:1.0:n 179 (22.378.491) 
ProJCCI de\ clopmcnl cosls 1.001.28:\ (1.267.46900) 
Linrcallzcd gam on fair' aluc adJustmcms ( 1.489.088) 1.054.410 (31.745,858) 1,444,576 

Deferred charges (29.559. 17 l ) (D .582460) (5 136.658) (3.897.933) 
Pro!l<'rl} & cqu1p11~11t ( 122.733) (106.615) (62.286) (22.308) 

'''cash 1>ro,idtd from inH:s1ing ac1i,i1its p (29.690,490) p (23,689,075) p 127,089,860 p (26, 121.625) 

CA H FLOWS FROM FINANCING AC.'TIVITIES 
Proceeds from tSsuancc of capual stock 156.250 156.250 00 
Proceeds from deposu for future subscnp11011 p p p 

Nr1 cash pro\ idcd from financi ng accivitics p p 156.250 p 156,250 

Effect of Fortign Exchangt rat< in Cash & Cosh Equhaltnt 7.9 14.268 5.425.891 (9.0 17.299) (I. 748,05 1) 
Curnula1ivr Tran1la1ion Adju.stmcnc (1 .961.453) (879.984) 1.424.010 ( 183,348.00) 
NET I NCR EA E (DECREASE) IN CASll A D CA II EQLllVALENT (42.3 12.350) p (28.735.742) p 136.856. 115 p (43.1 45.371) 
c II AND CA II EQU l\'ALE 'TAT BEG IN ' ING OF VEARJQLIARTER 201 .0 15.066 187,438.459 47. 143.661 227. 145. 147 
C \ Sii AND C S H EQLllVALENT AT END p 158.702,716 p 158.702,7 16 p 183.999. 776 p 183.999,776 
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0\ ICE:\ERG\ CORPORATIO\A\0 l 0 IDI \RI ES 

CO\ OLIDATED TATE:\I ENT OF C llA ~GE I\ TOCIWOLO ERS' EQl IT\ 

For the Period Ended Ju ne 30, 201 6 and June 30. 2015 

Jan 10 June Jan lo June Ouaners Ended June 30 
2016 2015 2016 2015 

( Pf fAL STOC K - P 0 25 p:ir •aluc 
Authorized - 10,000,000,000 shares 
Issued and subscnbcd 2,560, 118,512 2,560.118,512 2.560.118,512 2,560, 118.512 
I leld bv a subs1doal) 
Paid-up capital stock a1 beginning of>ear 64fl.029.628 639.873,378 640,029,628 639,873,378 
Issuance of cap11al stock 156,250 156,250 

Paid-up cap11al stock a1 end of penod/quaner 640,029,628 640,029 ,628 640 029,628 640,029,628 

IAOO ITIONAL PAID-IN CA PITAL 
Balance al beginning of> ear 32.699,360 32,699,360 32,699.360 32,699,360 
Issuance of cao11al stock 
Balance at end of pcnod 32,699,360 32,699,360 32,699,360 32,699,360 

Re' alua1ion increment in office condominium 12,805,479 14,630,975 12,805,479 14,630,975 
Fair' alue adj us tments o n linancial ossers 4.038.264 4.398,662 4.038 264 4,398,662 
Remeasuremenr loss on acquired reriremenr benelirs (4.564.364 ) (5.010. 165) (4,564.364 ) (5.010. 165) 
Cumulati' e rransla rion adj ustment (3.007,185) (681 ,589) (3,007, I 85 00) (681,589 00) 

RETAii\ ED EA RNl1 G (OEFEC IT) 
Balance nr beginning of the~ ear 138,443,999 I 3I ,173.688 128,474,876 162,480,457 

Net income (loss) for the penod (15,797,364) 20 982 987 (5 828,240) (10,323,783) 
Balance at end of ocnod 122,646,635 152,156,675 122,646,636 152, 156,674 
Treasury stock (at cost) (3.240,000) (3,240,000) (3,240,000) (3,240,000 00) 
TOTAL STOC KHOLDERS' EQUITY 80 1,407,817 834,983 ,546 801,407,817 834 ,983,546 
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BA IC ENERGY CORPORATION AND Sll B IDIARIE 
CHEDllLE OF ACCOllNT RECEIVA BLE 

As of J un e JO, 20 16 

Receivable from Stockholders p 

Panphtl Aqua Culture Corp 

Accrued Interest Receivable 
Dividends Receivable 
Advances to O fficers & Employees 

Others 

Less: Allowance for uncollectible accounts 
p 

Basic Energy C'orporauon & Subs1d1anes 
Agmg of Accoun1s Recc1\'able 

As of J~1c JO. 2016 

7 \tos To 
Type of Accot.WllS Rece'l\able Tot:.l I Month 1-J \1os .i-6Mos I Year 

;i) Trade Recel\ables 
I) 

ll 
J) 

Sub101ol 

Less Allo" For 

Doubtful Acc1 
Net Trade receivable 

bl Non-Trade Rece11i.ables 
I) Ad\•ances 10 oO'"icers/employees J62. 195 362.191 

2) Rece1"ables from stoclholders 1,7 18.887 

J) Accrued m1eres1 rece1\·able Hl ,673 ) 41 ,671 

4) °'v1dends receivable 699.963 699,963 

3) Others J, 140_'185 743,867 188,740 172.648 

Sub101al 6.263J-OJ 1.085,540 1,062. 118 I 88.740 172,648 

Less Allowance For 

Doubtful AccountS (2,7J2,947) 

Net Non-1mde receivable 3,530,356 1,085,540 1,062, ISS 188,740 172,648 

Ne1 Rece1va.bles (a+ b) 3,s30..156 11 1,085,540 1,062, ISS 188,740 172,648 

1.7 18.887 
1. 116.08 1 

341 ,673 
699,963 
362,9 15 

2,023,784 
(2,732,947) 
J ,530,356 

\Years· 

l-2 ' ears J.\ Years oboV< 

1.718,887 

110.661 977,762 906,903 

110,661 977,762 2,625,790 

(327,497) (2.405,450) 

150,665 650,265 220,340 

150,665 650.265 220,340 

'\otcs lf1he C'ompanv's collecnon pc:nod docs OOl m31ch "1th 1he abo'c schedule and rev15'on 1s ll('CCSSll\ 10 male the schedule 001misleading.1he proposed collec11on 
pe11od in 1h1s schedule m:l)' be changed 10 1pprnpna.1ely r('Ot:e1 the Compa.n) 's ac1uitJ collect1011 pe:nod 

Type of Receivable Nature I Ducript1on Collection period 

t) 
2) 
3) 

Notes Ind1co1e a brief descr1pt1on of the nature and collect1on pe.riod of each receivable. accounts Wttli m0Jor balances or separate rec~voble. captions, 
both for t rade ond non-trade accounts. 
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BA IC ENERGY ORPORATION AND SUBSIOIARI E 
CHED LE OF ACCO T PAY BLEA D ACC RUED EXPEN E 

A ofJuneJ0,20 16 

Accrued Expense Payables 

/Philheallh/HDMF/B IR Payables 

Others 

Total 

14 

4,935,220 
758.579 

1,527.277 
7,22 1,076 



ADDITIONAL DISCLOSURES 

Part I - Financial Information 

Philippine Financial Reporting Standards. Notes to Interim Financial Statements: 
(SEC Memorandum Circular No. 6, Series of 2013) 

Changes in Accounting Policies and Disclosures 

The accounting policies adopted are consistent with those of the previous financial year 
except for the following new and amended PFRS, Ph ilippine Accounting Standards 
(PAS), Philippine Interpretations based on International Financial Reporting 
Interpretations Committee (I FRIC) and improvements to PFRS which were adopted by 
the Group as at January I, 2015: 

• PAS 19, Employee Benefits - Defined Benefit Plans: Employee Contributions 
(Amendments) 
PAS 19 requires an entity to consider contributions from employees or third parties 
when accounting for defined benefit plans. Where the contributions are linked to 
service, they should be attributed to periods of service as a negative benefit. These 
amendments clarify that, if the amount of the contributions is independent of the 
number of years of service, an entity is permitted to recognize such contributions as a 
reduction in the service cost in the period in which the service is rendered, instead of 
allocating the contributions to the periods of service. The amendment has no effect to 
the Group, since they have no defined benefit contribution plan with contributions 
from employees and third parties. 

Improvements to PFRS 
Improvements to PFRS, an omnibus of amendments to standards, deal primarily with a 
view of removing inconsistencies and clarifying wordings. These are separate transitional 
provisions for each standard. These include: 

Annual improvements to PFRSs (20I0-2012 cycle) 
The Annual Improvements to PFR s (20I0-20 12 cycle) are effective for annual periods 
beginning on or after January I, 2015 and are not expected to have a significant effect to 
the Group. They include: 

• PFRS 2, Share-based Payment - Definition of Vesting Condition 
This improvement is applied prospectively and clarifies various issues relating to the 
definitions of performance and service conditions which are vesting conditions, 
including: 
• A performance condition must contain a service condition 
• A performance target must be met while the counterparty is rendering service 
• A performance target may relate to the operations or activities of an entity, or to 

those of another entity in the same group 
• A performance condition may be a market or non-market cond ition 
• If the counterparty, regard less of the reason, ceases to provide service during the 

vesting period, the service condition is not satisfied 

The improvements have a signi ficant effect on the Group's financia l position or 
performance. 

• PFRS 3, Business Combinations -Accounting for Contingent Consideration in a 
Business Combination 
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The amendment is applied prospectively and clarifies that a contingent consideration 
that is not classified as equity is subsequently measured at fair value through profit or 
loss (FV PL) whether or not it falls within the scope of PA 39 (or PFR 9, Financial 
Instruments. if early adopted). The amendment does not have an effect on the 
Group 's financ ial position and performance, but the Group wi ll consider this 
amendment for future business combination. 

• PFR 8, Operating Segments -Aggregation of Operating Segments and 
Reconciliation of the Total of the Reportable Segments ' Assets to the Entity 's Assets 
The amendments are applied retrospectively and clarify that: 
• An entiry must disclose the judgments made by management in applying the 

aggregation criteria in the standard, including a brief description of operating 
segments that have been aggregated and the economic characteristics (e.g., sales 
and gross margins) used to assess whether the segments are 'sim ilar'. 

• The reconci liation of segment assets to total assets is only required to be 
disclosed if the reconciliation is reported to the chief operating decision maker, 
simi lar to the required disclosure for segment liabilities. 

The amendments are expected to have an effect on the Group since it has operating 
segments. 

• PAS 16, Property, Plant and Equipment, and PAS 38, Intangible Assets- Revaluation 
Method - Proportionate Restatement of Accumulated Depreciation and Amortization 
The amendment is applied retrospectively and clarifies in PAS 16 and PAS 38 that 
the asset may be revalued by reference to the observable data on either the gross or 
the net carrying amount. In addition, the accum ulated depreciation or amortization is 
the difference between the gross and carrying amounts of the asset. The amendment 
is expected to have no significant effect on the Group's financial position or 
performance. 

• PAS 24, Related Party Disclosures - Key Management Personnel 
The amendment is applied retrospectively and clarifies that a management entity, 
which is an entity that provides key management personnel services, is a related party 
subject to the related party disclosures. In addition, an entity that uses a management 
entity is required to disclose the expenses incurred for management services. The 
amendment affects disclosure on ly and has no effect on the Group's financial position 
or performance. 

Annual Improvements to PFRSs (2011 -2013 cycle) 
The Annual Improvements to PFR s (2011-2013 cycle) are effective for annual periods 
beginning on or after January I, 2015 and are not expected to have a significant effect to 
the Group. They include: 

• PFRS 3, Business Combinations - Scope Exceptions for Joint Ventures 
The amendment is applied prospectively and clarifies the following regarding the 
scope exceptions within PFRS 3: 

• Joint arrangements, not just joint ventures, are outside the scope of PFRS 3. 
• This scope exception applies only to the accounting in the financ ial statements 

of the joint arrangement itself. 
This is not relevant to the Group since it has no joint arrangements. 

• PFRS 13, Fair Value Measurement - Portfolio Exception 
The amendment is applied prospectively and clarifies that the portfolio exception in 
PFRS 13 can be applied not only to financia l assets and financial liabilities, but also 
to other contracts within the scope of PAS 39 (or PFRS, if early adopted). The 
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amendment affects disclosure only and has no effect on the Group's financial posi tion 
or performance. 

• PAS 40, Investment Property - Clarifying the Interrelationship of P FRS 3 and PAS 
40 When 

Classifying Property as Investment Properry or Owner-Occupied Properry 
The description of ancillary services in PA 40 differentiates between investment 
property and owner-occupied property (i.e., property, plant and equipment). The 
amendment is applied prospectively and clarifies that PFRS 3, and not the description 
of anci llary services in PA 40, is used to determine if the transaction is the purchase 
of an asset or business combination. The amendment has no effect on the Group's 
financ ial position or performance. 

Future Changes in Accounting Policies 
The standards and interpretations that are issued, but not yet effective, up to the date of 
issuance of the Group 's financial statements are listed below. The Group intends to adopt 
these standards when they become effective. Adoption of these standards and 
interpretations are not expected to have any significant effect on the financia l statements 
of the Group. 

Effective Date to be Determined: 

• Philippine Interpretation IFRIC 15, Agreements for the Construction of Real Estate 
This interpretation covers accounting for revenue and associated expenses by entities 
that undertake the construction of real estate directly or through subcontractors. The 
interpretation requires that revenue on construction of real estate be recognized only 
upon completion, except when such contract qualifies as construction contract to be 
accounted for under PAS 11 or involves rendering of services in wh ich case revenue 
is recognized based on stage of completion. Contracts involving provision of services 
with the construction materials and where the risks and reward of ownership are 
transferred to the buyer on a continuous basis will also be accounted for based on 
stage of completion. The ecurities and Exchange Commission and the Financial 
Reporting Standards Council have deferred the effectivity of this interpretation unti l 
the final Revenue standard is issued by the International Accounting Standards Board 
(IASB) and an evaluation of the requirements of the final Revenue standard against 
the practices of the Philippine real estate industry is completed. Adoption of the 
interpretation when it becomes effective wi ll not have any effect on the financial 
statements of the Group. 

Effective January I, 2016: 

• PFRS 10, Consolidated Financial Statements, and PAS 28, Investments in Associates 
and Joint Ventures - Sale or Contribution of Assets between an Investor and its 
Associate or Joint Venture (A mendments) 
These amendments address and acknowledged inconsistency between the 
requirements in PFR I 0 and those in PAS 28(201 1) in deali ng wi th the sale or 
contribution of assets between an investor and its associate or joint venture. These 
amendments require that a full gain or loss is recognized when a transaction involves 
a business (whether it is housed in a subsidiary or not). A partial gain or loss is 
recognized when a transaction involves assets that do not constitute a business, even 
if these assets are housed in a subsidiary. The Group is currently assessing the effect 
of adopting this standard. 

• Amendments to PFRS I 0, Consolidated Financial Statements, and PAS 28, 
Investments in Associates and Joint Ventures - Investment Entities: Applying the 
Consolidation Exception 
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(Amendments) 
These amendments clarify that the exemption in PFRS I 0 from presenting 
consolidated financial statements applies to a parent entity that is a subsidiary of an 
investment entity that measures all of its subsidiaries at fair value and that only a 
subsidiary of an investment entity that is not an investment entity itself and that 
provides suppon services to the investment entity parent is consolidated. The 
amendments also allow an investor (that is not an investment entity and has an 
investment entity associate or joint venture), when applying the equity method, to 
retain the fair value measurement applied by the investment entity associate or joint 
venture to its interests in subsidiaries. These amendments wi ll not have any effect on 
the Group's financial statements. 

• PFR 11, Joint Arrangements - Accounting for Acquisitions of Interests in Joint 
Operations (Amendments) 
The amendments to PFRS 11 require that a joint operator accounting for the 
acquisition of an interest in a joint operation, in which the activity of the joint 
operation constitutes a business must apply the relevant PFRS 3 principles for 
business combinations accounting. The amendments also clari fy that a previously 
held interest in a joint operation is not remeasured on the acquisition of an additional 
interest in the same joint operation while joint control is retained. In addition, a scope 
exclusion has been added to PFR 11 to specify that the amendments do not apply 
when the parties sharing joint control, including the reporting entity, are under 
common control of the same ultimate controlling party. The amendments apply to 
both the acquisition of the initial interest in a joint operation and the acquisition of 
any additional interests in the same joint operation and are prospectively effective for 
annual periods beginning on or after January I, 2016, with early adoption permitted. 
These amendments are not expected to have any effect to the Group. 

• PFRS 14, Regulatory Deferral Accounts 
PFRS 14 is an optional standard that allows an entity, whose activities are subject to 
rateregulation, to continue applying most of its existing accounting policies for 
regulatory deferral account balances upon its first-time adoption of PFRS. Entities 
that adopt 
PFRS 14 must present the regulatory deferral accounts as separate line items on the 
statement of financial position and present movements in these account balances as 
separate line items in the statement of income and other comprehensive income. The 
standard requires disclosures on the nature of, and risks associated with, the entity's 
rateregulation and the effects of that rate-regulation on its financial statements. PFRS 
14 is effective for annual periods beginning on or after January I, 2016. Since the 
Group is an existing PFRS preparer, this standard would not apply. 

• PAS I, Disclosure Initiative (Amendment) 
The amendments clarify the following: 
• The materiality requirements in PAS I; 
• That specific line items in the statements of comprehensive income and the 

statement of financial position may be disaggregated; 
• That entities have flexibility as to the order in which they present the notes to 

financial statements; and 
• That the share of other comprehensive income (OCI) of associates and joint 

ventures accounted for using the equity method must be presented in aggregate as 
a single line item, and classified between those items that will or will not be 
subsequently reclassified to profit or loss. 

Early application is permitted and entities do not need to disclose that fact as the 
amendments are considered to be clarifications that do not affect an entity's 
accounting policies or accounting estimates. 
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• PA 16, Property, Plant and Equipment, and PA 38. Intangible Assets -
Clarification of Acceptable Methods of Depreciation and Amortization 
(Amendments) 
The amendments clarify the principle in PA 16 and PAS 38 that revenue reflects a 
pattern of economic benefits that are generated from operating a business (of which 
the asset is part) rather than the economic benefits that are consumed through use of 
the asset. As a result, a revenue-based method cannot be used to depreciate property, 
plant and equipment and may only be used in very limited circumstances to amortize 
intangible assets. The amendments are effective prospectively for annual periods 
beginning on or after January I, 20 16, with early adoption permitted. These 
amendments are not expected to have any impact to the Group given that the Group 
has not used a revenue-based method to depreciate its noncurrent assets. 

• PAS 16. Property, Plant and Equipment, and PAS 41, Agriculture - Bearer Plants 
(Amendments) 
The amendments change the accounting requirements for biological assets that meet 
the definition of bearer plants. Under the amendments, biological assets that meet the 
definition of bearer plants will no longer be within the scope of PA 41. Instead, 
PAS 16 will apply. After initial recognition, bearer plants will be measured under 
PAS 16 at accumulated cost (before maturity) and using either the cost model or 
revaluation model (after maturity) . The amendments also require that produce that 
grows on bearer plants will remain in the scope of 
PA 41 measured at fair value less costs to sell. For government grants related to 
bearer plants, PAS 20, Accounting for Government Grants and Disclosure of 
Government Assistance, will apply. The amendments are retrospectively effective for 
annual periods beginning on or after January I, 2016, with early adoption permitted. 
These amendments are not expected to have any effect to the Group as the Group 
does not have any bearer plants. 

• PAS 27, Separate Financial Statements - Equity Method in Separate Financial 
Statements (Amendments) 
The amendments will allow entities to use the equity method to account for 
investments in subsidiaries, joint ventures and associates in their separate financial 
statements. Entities already applying PFR and electing to change to the equity 
method in its separate financial statements will have to apply that change 
retrospectively. For first-time adopters of PFR electing to use the equity method in 
its separate financial statements, they will be required to apply this method from the 
date of transition to PFR . The amendments are effective for ann ual periods 
beginning on or after January I, 20 16, with early adoption permitted. These 
amendments will not have any effect on the Group's conso lidated financial 
statements. 

Annual Improvements to PFRSs (20 12-20 14 cycle) 
The Annual Improvements to PFRSs (20 12-2014 cycle) are effective for annual periods 
beginning on or after January I, 2016 and are not expected to have a significant effect to 
the Group. They include: 

• PFR 5, Non-current Assets Held/or Sale and Discontinued Operations - Changes in 
Methods of Disposal 
The amendment is applied prospectively and clarifies that changing from a disposal 
through sale to a disposal through distribution to owners and vice-versa should not be 
considered to be a new plan of disposal, rather it is a continuation of the original plan. 
There is, therefore, no interruption of the application of the requirements in PFR 5. 
The amendment also clarifies that changing the disposal method does not change the 
date of classification. The Group shall consider this amendment for future disposal , if 
there are any. 
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• PFRS 7, Financial Instruments: Disclosures - Servicing Contracts 
PFRS 7 requires an entity to provide disclosures for any continuing involvement in a 
transferred asset that is derecognized in its entirety. The amendment clarifies that a 
servicing contract that includes a fee can constitute continuing involvement in a 
financial asset. An entity must assess the nature of the fee and arrangement against 
the guidance in PFRS 7 in order to assess whether the disclosures are required. The 
amendment is to be applied such that the assessment of which servicing contracts 
constitute continuing involvement will need to be done retrospectively. However, 
comparative disclosures are not required to be provided for any period beginning 
before the annual period in which the entity first applies the amendments. These 
amendments are not expected to have any effect to the Group. 

• PFRS 7, Applicability of the Offietting Disclosures to Condensed Interim Financial 
Statements 
This amendment is applied retrospectively and clarifies that the disclosures on 
offsetting of financial assets and financial liabilities are not required in the condensed 
interim financial report unless they provide a significant update to the information 
reported in the most recent annual report. The amendment affects disclosure only 
and has no effect on the Group's financial position or performance. 

• PAS 19, Employee Benefits -Regional Market Issue Regarding Discount Rate 
This amendment is applied prospectively and clarifies that market depth of high 
quality corporate bonds is assessed based on the currency in which the obligation is 
denominated, rather than the country where the obligation is located. When there is 
no deep market for high quality corporate bonds in that currency, government bond 
rates must be used. This amendment is not relevant to the Group. 

• PAS 34, Interim Financial Reporting - Disclosure of Information 'Elsewhere in the 
Interim Financial Report' 
The amendment is applied retrospectively and clarifies that the required interim 
disclosures must either be in the interim financial statements or incorporated by cross­
reference between the interim financial statements and wherever they are included 
within the greater interim financial report (e.g., in the management commentary or 
risk report). The amendment affects disclosure only and has no effect on the Group's 
financial position or performance. 

Effective January 1, 2018: 

• PFRS 9, Financial Instruments 
In July 2014, the International Accounting Standards Board (IASB) issued the final 
version of IFRS 9, Financial Instruments. The new standard (renamed as PFRS 9) 
reflects all phases of the financial instruments project and replaces PAS 39, Financial 
Instruments: Recognition and Measurement, and all previous versions of PFRS 9. 
The standard introduces new requirements for classification and measurement, 
impairment, and hedge accounting. PFRS 9 is effective for annual periods beginning 
on or after January I, 2018, with early application permitted. Retrospective 
application is required, but providing comparative information is not compulsory. 
For hedge accounting, the requirements are generally applied prospectively, with 
some limited exceptions. Early application of previous versions of PFRS 9 (2009, 
2010 and 2013) is permitted ifthe date of initial application is before February I, 
2015. 

The adoption of PFRS 9 will have an effect on the classification and measurement of 
the Group's financial assets and methodology for financial assets, but will have no 
effect on the classification and measurement of the Group's financial liabilities. 
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• International Financial Reporting Standards (IFRS) 15, Revenue/ram Conrracts with 
Customers 
IFRS 15 was issued in May 2014 and establishes a new five-step model that will 
apply to revenue arising from contracts with customers. Under IFRS 15 revenue is 
recognized at an amount that reflects the consideration to which an entity expects to 
be entitled in exchange for transferring goods or services to a customer. The 
principles in IFRS 15 provide a more structured approach to measuring and 
recogni zing revenue. The new revenue standard is applicable to all entities and will 
supersede all current revenue recognition requirements under I FRS. Ei ther a full or 
modifi ed retrospective application is required for annual periods beginning on or after 
January I, 2018 with early adoption permitted. The Group is currently assessing the 
effect of I FRS 15 and plans to adopt the new standard on the required effective date 
once adopted locally. 

Effective January 1, 2019: 

• IFRS 16, Leases 
On January 13, 2016, the IASB issued its new standard, IFRS 16, Leases, which 
replaces International Accounting Standards (IAS) 17, the current leases standard, 
and the related Interpretations. Under the new standard, lessees wi ll no longer 
classify their leases as either operating or fi nance leases in accordance with IAS 17. 
Rather, lessees will apply the single-asset model. Under this model, lessees wi ll 
recognize the assets and related liabilities for most leases on their balance sheets, and 
subsequently, will depreciate the lease assets and recognize interest on the lease 
liabilities in their profit or loss. Leases with a term of 12 months or less or for which 
the underlying asset is of low value are exempted from these requirements. 

The accounting by lessors is substantially unchanged as the new standard carries 
forward the principles of lessor accounting under IAS 17. Lessors, however, wi ll be 
required to disclose more information in their financial statements, particularly on the 
risk exposure to residual value. 

The new standard is effective for annual periods beginning on or after January I, 
20 19. Entities may early adopt IFRS 16 but only if they have also adopted IFRS 15, 
Revenue/ram Contracts with Customers. When adopting IFRS 16, an entity is 
permitted to use either a fu ll retrospective or a modified retrospective approach, with 
options to use certain cransition reliefs. The Group is currently assessing the impact 
of PFRS 16 and plans to adopt the new standard on the required effective date once 
adopted locally. 

The revised, amended and add icional disclosures or accounting changes provided by 
the standards and interpretations wi ll be included in the financial statements in the 
year of adoption, if applicable. 

Summary of Significant Accounting and Financial Reporting Policies 

Presentation of Consolidated Financial Statements 
The Group has elected to present all items of recognized income and expense in a 
separate statement of income and a separate statement of comprehensive income. 

Foreign Currency Transactions 
Transactions in foreign currencies are initially recorded in the functional currency rate 
ruli ng at the date of the transaction. Monetary assets and liabilities denominated in 
foreign currencies are translated at the functional currency rate of exchange ruli ng at the 
end of the financial reporting period. Non monetary items that are measured in terms of 
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historical cost in a foreign currency are translated using the exchange rates prevailing as 
at the date of the initial transactions. Nonmonetary items measured at the fai r value in a 
foreign currency are translated using the exchange rates at the date when the fair value is 
determined. A II differences are taken to "Other income·· in the consolidated statement of 
income. 

Current versus oncurrent Classification 
The Group presents assets and liabilities in the consolidated statement of financial 
position based on current/noncurrent classification. An asset is current when it is: 

Expected to be realized or intended to be sold or consumed in normal operating cyc le; 
Held primarily for the purpose of trad ing; 
Expected to be realized wi th in twelve months after the end of the financial reporting 

period; or 
Cash or cash equivalent unless restricted from being exchanged or used to settle a 

liabi lity for at least twelve months after the end of the financial report ing period. 

All other assets are classified as noncurrent. 

A liability is current when: 
It is expected to be settled in normal operating cycle; 
It is held primarily for the purpose of trading; 
It is due to be settled within twelve months after the end of the financial reporting 

period; or 
There is no uncondi tional right to defer the settlement of the liability for at least 

twelve months after the end of the financial reporti ng period. 

The Group classifies all other liabilities as noncurrent. 

Deferred income tax assets and deferred income tax liabil ities are netted in the 
consolidated statement of financial position under noncurrent items. 

Cash and Cash Equivalents 
Cash includes cash on hand and in banks. Cash in banks earn interest at floating rates 
based on daily bank deposit rate. 

Cash equivalents are short-term, highly liquid investments that are readily convertible to 
known amounts of cash with original maturities of three months or less and are subject to 
an insignificant risk of change in value. 

Financial Instruments - Initial Recognition and Subsequent Measurement 
Date of Recognition 
The Group recognizes a financial asset or a financial liabili ty in the consolidated 
statement of financial pos ition when it becomes a party to the contractual provisions of 
the instrument. Purchases or sales of financial assets that require delivery of assets within 
a time frame established by regu lation or convention in the marketplace (regular way 
trades) are recogni zed on the trade date. 

Initial Recognition and Measurement of Financial Instruments 
The Group determines the classification of financial instruments at initial recognition and 
where allowed and appropriate, re-evaluates this designation at every end of the financial 
reporting period. 

Financial instruments are recognized initially at fair value. Directly attributable 
transaction costs are included in the initial measurement of all financial assets and 
financial liabil ities, except for financial instruments at FV PL. 
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Financial Assets 
Financial assets within the scope of PAS 39, Financial Instruments: Recognition and 
Measurement, are classifi ed into the fo llowing categories: fi nancial assets at FVPL, loans 
and receivables, held-to-maturity (HTM) investments, and AFS fi nancial assets or as 
derivati ves designated as hedging instruments in an effective hedge, as appropriate. The 
classification depends on the purpose for which the investments were acquired and 
whether they are quoted in an active market. Financial liabil ities are classified as 
financial liabili ties at FVPL, derivatives designated as hedging instruments in an effective 
hedge, or as loans and borrowings. The Group determines the classification at initial 
recognition and, where allowed and appropriate, re-evaluates such designation at every 
financ ial reporting date. 

Financial instruments are classified as liabili ties or equity in accordance with the 
substance of the contractual agreement. Interest, dividends, gains and losses relating to a 
financial instrument or a component that is a financial liability, are reported as expenses 
or income. Distributions to holders of financial instruments classified as equity are 
charged directly to equity, net of any related income tax benefi ts. 

The Group's financial assets are in the nature of loans and receivables and AFS financial 
assets. As at December 31, 2015 and June 30, 2016, the Group has no financial assets at 
FVPL and HTM investments or derivatives designated as hedging instruments in an 
effective hedge. 

The Group's financial liabili ties are in the nature of loans and borrowings as at 
December 31, 20 15 and June 30, 20 16. 

Fair Value Measurement 
The Group measures AF financial assets and investment properti es, at fa ir value at each 
end of reporting period. Fair value is the price that would be received to sell an asset or 
paid to transfer a liability in an orderly transaction between market participants at the 
measurement date. The fair value measurement is based on the presumption that the 
transaction to sell the asset or transfer the liabil ity takes place ei ther: 
• in the principal market for the asset or liabi lity, or 
• in the absence of a principal market, in the most advantageous market for the asset or 

liabili ty 
The principal or the most advantageous market must be accessible to by the Group. The 
fair value of an asset or a liabili ty is measured using the assumptions that market 
participants would use when pricing the asset or liabili ty, assuming that market 
participants act in their economic best interest. 

A fa ir value measurement of a non fi nancial asset takes into account a market participant's 
ability to generate economic benefi ts by using the asset in its highest and best use or by 
sell ing it to another market participant that would use the asset in its highest and best use. 

The Group uses valuation techniques that are appropriate in the circumstances and for 
which sufficient data are available to measure fa ir value, maxim izing the use of relevant 
observable inputs and min imizing the use of unobservable inputs. 

All assets and liabilities for which fair value is measured or disclosed in the fi nancial 
statements are categorized within the fai r value hierarchy, described as fo llows, based on 
the lowest level input that is signifi cant to the fair value measurement as a whole: 
• Level I - Quoted (unadjusted) market prices in active markets for identical assets or 

liabilities 
• Level 2 - Valuation techniques for which the lowest level input that is signi ficant to 

the fair value measurement is directly or indirectly observable 
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• Level 3 - Valuation techn iques for which the lowest level input that is significant to 
the fair value measurement is unobservable 

For assets and liabilities that are recognized in the consolidated financial statements on a 
recurring basis, the Group determines whether transfers have occurred between Levels in 
the hierarchy by re-assessing categorization (based on the lowest level input that is 
significant to the fair value measurement as a whole) at the end of each reporting period. 

"Day I" Difference 
Where the transaction price in anon-active market is different from the fair value based on 
other observable current market transactions in the same instrument or based on a 
valuation technique whose variable include on ly data from observable market, the Group 
recognizes the difference between the transaction price and fai r value (a Day I difference) 
in the consolidated statement of income unless it quali fies for recognition as some other 
type of asset. In cases where use is made of data wh ich is not observable, the difference 
between the transaction price and model value is only recognized in the consolidated 
statement of income when the inputs become observable or when the instrument is 
derecognized. For each transaction, the Group determines the appropriate method of 
recognizing "Day I'' difference amount. 

Subsequent Measurement 
The subsequent measurement of financial assets and liabilities depends on their 
classification as follows: 

Loans and Receivables 
Loans and receivables are non-derivati ve financial assets with fixed or determinable 
payments and fixed maturities that are not quoted in an active market. They arise when 
the Group provides money, goods or services directly to a debtor with no intention of 
trading the receivables. After initial measurement, such financial assets are subsequently 
measured in the consolidated statement of financial position at amortized cost using the 
effective interest rate (EIR) method, less any provision for impairment. Amortized cost is 
calculated by taking into account any discount or premium on acquisi tion and fee or costs 
that are an integral part of El R. The amortization losses arising from impairment are 
recognized in the consolidated statement of comprehensive income when the loans and 
receivables are derecognized or impaired, as well as through the amortization process. 

Loans and receivables are inc luded in current assets if maturity is within twelve (12) 
months from the financial reporting date. Otherwise, these are classi tied as noncurrent 
assets. 

AFS Financial Assets 
AFS financia l assets include investments in equ ity and debt securi ties. Equity 
investments classified as AFS financial assets are those which are neither classified as 
held for trading nor designated at FVPL. Debt securities in this category are those which 
are intended to be held for an indefinite period of time and which may be sold in response 
to needs for liquid ity or in response to changes in the market conditions. 

After initial measurement, AFS financial assets are subsequently measured at fair value 
with unrealized gains or losses recognized in the consol idated statement of 
comprehensive income in the net unrealized gain on changes in fair value of AFS 
financial assets until the investment is derecognized, at which time the cumulative gain or 
loss is recognized in profit or loss, or determined to be impaired, at which time the 
cum ulative loss is reclassi tied to the profit or loss and removed from OC I. 

The Group evaluated its AFS financial assets whether the abili ty and intention to sell 
them in the near term is still appropriate. When the Group is unable to trade these 
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financial assets due to inactive markets and management's intention to do so significantly 
changes in the foreseeable future, the Group may elect to reclassify these financial assets 
in rare circumstances. Reclassification to loans and receivables is permitted when the 
financial assets meet the definition of loans and receivables and the Group has the intent 
and ability to hold these assets for the foreseeab le futu re or unti l maturity. 
Reclassification to the HTM category is permitted only when the entity has the abi lity and 
intention to hold the financial asset accordingly. 

For a financial asset reclassified out of the AF financial assets category, any previous 
gain or loss on that asset that has been recognized in equity is amortized to profit or loss 
over the remaining life of the investment using the EIR. Any difference between the new 
amortized cost and the expected cash flows is also amortized over the remaining li fe of 
the asset using the EIR. If the asset is subsequently determ ined to be impaired, then the 
amount recorded in equity is reclassified to the profit or loss. 

As of December 31, 2015 and June 30, 20 16, included under AFS fi nancial assets are the 
Group's investments in shares of stock and corporate bonds. 

Loans and Borrowings 
Issued financial instruments or their components which are not designated as at FVPL are 
classified as loans and borrowings, where the substance of the contractual arrangement 
results in the Group having an obligation either to deliver cash or another financial asset 
to the holder, or to satisfy the obligation other than by the exchange of a fixed amount of 
cash or another financial asset for a fi xed number of own equity shares. 

The components of issued financial instruments that cuntain both liability and equ ity 
elements are accounted for separately, wi th the equity component being ass igned the 
residual amount after deducting from the instrument as a whole, the amount separately 
determined as the fair value of the liabi li ty component on the date of issue. 

After initial recognition, loans and borrowings are subsequently measured at amortized 
cost using the EIR method. Gains and losses are recognized in the consolidated statement 
of comprehensive income when the liabilities are derecognized as well as through the EIR 
amortization process. 

Amortized cost is calculated by taking into account any discount or premium on 
acquisi tion and fees or costs that are an integral part of the EIR. The ElR amortization 
shall be included in other charges in the consolidated statement of comprehensive income. 

Loans and borrowings are included in current liabil ities if settlement is to be made within 
twelve ( 12) months from the financial reporting date. Otherwise, these are classified as 
noncurrent liabili ties. 

As at December 31, 20 15 and June 30, 20 16, included in loans and borrowings are the 
Group's accounts payable and accrued expenses and dividends payable. 

Impairment of Financial Assets 
The Group assesses, at each reporting date, whether there is objective evidence that a 
financial asset or a group of financial assets is impaired. An impairment exists if one or 
more events that has occurred since the initial recognition of the asset (an incurred 'loss 
event'), has an impact on the estimated future cash flows of the financial asset or the 
group of financial assets that can be reliably estimated. 

Evidence of impairment may include indications that the debtors or a group of debtors is 
experiencing significant financial difficulty, default or delinquency in interest or principal 
payments, the probability that they will enter bankruptcy or other financial reorganization 
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and observable data indicating that there is a measurable decrease in the estimated future 
cash flows, such as changes in arrears or economic conditions that correlate with defaults. 

Loans and Receivables 
For financial assets carried at amortized cost, the Group first assesses individually 
whether objective evidence of im pairment exists individually for financial assets that are 
individually significant, or collectively for financial assets that are not individually 
significant. If the Group determines that no objective evidence of impairment exists for 
individually assessed financial assets, whether significant or not, it includes the asset in a 
group of financial assets with similar credit risk characteristics and collectively assesses 
for impairment. Those characteristics are relevant to the estimation of future cash flows 
for groups of such assets by being indicative of the debtors' ability to pay all amounts due 
according to the contractual terms of the assets being evaluated. Assets that are 
individually assessed for impairment and for which an impairment loss is, or continues to 
be, recognized are not included in a collective assessment for impairment. 

If there is objecti ve evidence that an impairment loss on assets carried at amortized cost 
has been incurred, the amount of the loss is measured as the difference between the 
asset's carrying amount and the present value of estimated future cash flows (excluding 
future expected credit losses that have not been incurred) discounted at the financial 
asset's original effective interest rate (i.e. , the effective interest rate computed at initial 
recognition). The present val ue of the estimated future cash flows is discounted at the 
financial assets' original El R. The carrying amount of the asset is reduced through the 
use of an allowance account. The amount of impairment loss shall be recognized in 
consolidated statement of income. 

If in a subsequent period, the amount of the impairment loss decreases and the decrease 
can be related objectively to an event occurring after the impairment was recognized, the 
previously recognized impairment loss is reversed to the extent that the carrying val ue of 
the asset does not exceed its amortized cost at the reversal date. Any subsequent reversal 
of an impairment loss is recognized in consolidated statement of comprehensive income. 

In relation to receivab les, a provision for impairment is made when there is objective 
evidence (such as the probability of insolvency or sign ificant financial difficulties of the 
debtor) that the Group will not be able to collect all of the amounts due under the original 
terms of the invoice. The carrying amount of the receivable is reduced through the use of 
an allowance account. Impaired receivables are derecognized when they are assessed as 
uncollectible. 

Assers Carried ar Cosr 
If there is objective evidence of impairment loss on an unquoted equity instrument that is 
not carried at fa ir value, or on a derivative asset that is linked to and must be settled by 
delivery of such an unquoted equity instrument, the amount of the loss is measured as the 
difference between the asset's carrying amount and the present value of estimated future 
cash flows discounted at the current market rate of return for a similar financial asset. 

AFS Financial Assets 
For AFS financial assets, the Group assesses at each reporting date whether there is 
objective evidence that a financial asset or group of financia l assets is impaired. 

In case of equity investments classified as AFS financial assets, this would include a 
significant or prolonged decline in the fair value of the investments below its cost. The 
determination of what is "significant" or "prolonged" requires judgment. The Group 
treats "significant" as 20% or more and "prolonged'' as greater than I 2 months for quoted 
equity securities. Where there is evidence of impairment, the cumulative loss measured 
as the difference between the acquisition cost and the current fai r value, less any 
impairment loss on that fi nancial asset previously recognized in consolidated statement of 
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comprehensive income is removed from OCI and recognized in consolidated statement of 
comprehensive income. 

Impairment losses on equity investments are not reversed through profit or loss. 
Increases in fair value after impairment are recognized directly in equity. 

In the case of debt instruments classified as AFS financial assets, impairment is assessed 
based on the same criteria as financial assets carried at amortized cost. Interest continues 
to be accrued at the original effective interest rate on the reduced carrying amount of the 
asset and is recorded as a component of "Other income" account in the consolidated 
statement of comprehensive income. If, subsequently, the fai r value of a debt instrument 
increases and the increase can be objectively related to an event occurring after the 
impairment loss was recognized in consolidated profit or loss, the impairment loss is 
reversed through consolidated statement of comprehensive income. 

Offsetting of Financial Instruments 
Financial assets and financial liabilities are offset and the net amount reported in the 
consolidated statement of financial position if, and only if, there is a currently enforceable 
legal right to offset the recognized amounts and there is an intention to settle on a net 
basis, or to realize the asset and settle the liabil ity simultaneously. This is not generally 
the case with master netting agreements, and the related assets and liabilities are 
presented gross in the consolidated statement of financial position. 

Derecognition of Financial Assets and Financial Liabilities 
Financial Assets 
A financial asset (or, where applicable, a part of a financial asset or part of a group of 
similar financial assets) is derecognized when: 
• the rights to receive cash flows from the asset have expired; 
• the Group has transferred its rights to receive cash flows from the asset or has 

assumed an obligation to pay the received cash flows in full without material delay to 
a third party under a 'pass-through' arrangement; and either (a) the Group has 
transferred substantially all the risks and rewards of the asset, or (b) the Group has 
neither transferred nor retained substantially all the risks and rewards of the asset, but 
has transferred control of the asset. 

Where the Group has transferred its rights to receive cash flows from an asset and has 
neither transferred nor retained substantially all the risks and rewards of the asset nor 
transferred control of the asset, the asset is recognized to the extent of the Group's 
continui ng involvement in the asset. Continuing involvement that takes the form of a 
guarantee over the transferred asset is measured at the lower of the original carrying 
amount of the asset and the maximum amount of consideration that the Group could be 
required to repay. 

Where continu ing involvement takes the form of a written and/or purchased option 
(including a cash-settled option or similar provision) on the transferred asset, the extent of 
the Group's continuing involvement is the amount of the transferred asset that the Group 
may repurchase, except that in the case of a written put option (including a cash-settled 
option or similar provision) on an asset measured at fair value, the extent of the Group 's 
continuing involvement is limited to the lower of the fair value of the transferred asset 
and the option exercise price. 

Financial Liabilities 
A financial liabi lity is derecogni zed when the obligation under the liabi li ty is discharged 
or cancelled or expires. 
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When an ex isting financial liability is replaced by another from the same lender on 
substantially different terms, or the terms of an existing liability are substantially 
modified, such an exchange or modification is treated as a derecognition of the original 
liability and the recognition ofa new liabili ty, and the difference in the respective 
carrying amounts is recognized in the consolidated statement of comprehensive income. 

Prepayments and Other Current Assets 
Prepayments 
Prepayments are expenses paid in advance and recorded as asset before they are utilized. 
This account comprises prepaid rentals and insurance premiums and other prepaid items. 
The prepaid rentals and insurance premiums and other prepaid items are apportioned over 
the period covered by the payment and charged to the appropriate accounts in profit or 
loss when incurred. 

Prepayments that are expected to be realized for no more than twelve ( 12) months after 
the reporting period are classified as current assets otherwise, these are classified as other 
noncurrent assets. 

Input Value-added Tax (VAT) 
Revenue, expenses, assets and liabilities are recognized net of the amount of VAT, except 
where the VAT incurred on a purchase of assets or services is not recoverable from the 
taxation authority, in which case the VAT is recogn ized as part of the cost of acquisi tion 
of the asset or as part of the expense item as applicable. 

VAT is stated at 12% of the applicable purchase cost cf goods or services, net of output 
tax liabilit ies. The net amount of VAT recoverable from or payable to, the taxation 
authority is included as part of "Prepayments and other current assets" or "Accounts 
payable and accrued expenses," respectively, in the consolidated statement of financial 
position. 

Investment Properties 
Investment properties, consisting of parcels of land owned by the Group, are measured 
initially at cost, including transaction costs. ubsequent to initial recognition, investment 
properties are stated at fair value, which reflects market conditions at the reporting date. 
Gains or losses arising from changes in the fair values of investment properties are 
included in consolidated profit or loss in the year in which they arise. 

Investment properties are derecogni zed when either they have been di sposed of or when 
the investment property is permanently withdrawn from use and no future economic 
benefi t is expected from its disposal. Any gains or losses from derecognition of an 
investment property are recogn ized in consolidated profit or loss in the year of retirement 
or disposal. 

Deferred Charges and Project Development Costs 
A 11 exploration and evaluation costs incurred in connection with the participation of the 
Group in the determination of technical feasibility and assessment of commercial viabil ity 
of an identified resource are capitalized and accounted for under the "successful efforts 
method" [determined on the basis of each Service Contract (SC)/Geophysical Survey and 
Exploration Contract (GSEC)]. These costs include materials and fuel used, surveying 
costs, drilling costs and payments made to contractors. 

Once the legal right to explore has been acquired, costs directly associated with an 
exploration and evaluation are capitalized and amortized at the start of commercial 
operations. All such capitalized costs are subject to technical, commercial and 
management review, as well as review for indicators of impairment at least once a year. 
This is to confirm the continued intent to develop or otherwise extract value from the 
discovery. When an SC is permanently abandoned, all related capitalized exploration 
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costs are written-off. Cs are considered permanently abandoned if the SCs have expired 
and/or if there are no defin ite plans for further exploration and/or development. 

Property and Equipment 
Property and equipment, other than office condominium, are carried at cost less 
accumulated depreciation and amortization and any impairment in value. 

Office condominium is carried at revalued amount less depreciation and any impairment 
in value charged subsequent to the date of the revaluation. Valuations are performed 
frequently enough to ensure that the fair value of revalued asset does not differ materially 
from its carrying amount. 
Any revaluation increment is credited to the "Revaluation increment in office 
condominium" account in the equity section of the consolidated statements of financial 
position, net of the related deferred income tax liability. An annual transfer from the 
·'Revaluation increment in office condominium" account to retained earnings is made for 
the difference between the depreciation based on the revalued carrying amount of the 
asset and the depreciation based on the asset's original cost. Additionally, accumulated 
depreciation at the revaluation date is eliminated against the gross carrying amount of the 
asset and the net amount is restated to the revalued amount of the asset. Upon disposal, 
any revaluation increment relating to the particular asset sold is transferred to retained 
earnings. 

The initial costs of property and equipment consist of their purchase price and any 
directly attributable costs of bringing the assets to their working condition and location 
for their intended use. Expenditures incurred after the property and equipment have been 
put into operation, such as repairs and maintenance costs, are recognized in profit or loss 
in the year in which costs are incurred. 

In situations where it can be clearly demonstrated that the expenditures have resulted in 
an increase in future economic benefits expected to be obtained from the use of an item of 
property and equipment beyond its originally assessed standard of performance, the 
expenditures are capitalized as an additional cost of property and equipment. Major 
maintenance and major overhau l costs that are capitalized as part of property and 
equipment are depreciated on a straight-line basis over the shorter of their estimated 
useful lives, typically the period until the next major maintenance or inspection. 

Depreciation and amortization is computed using the straight-line method to allocate the 
related assets ' cost to their estimated useful lives. The annual rates of depreciation for 
each category are based on the following useful lives of related assets: 

Office condominium 
Office equipment, furniture and fixtures 
Building and Bui lding improvements 
Transportation equipment 

Number of Years 
15 
3 
15 
5 

The assets' estimated useful lives and depreciation method are reviewed periodically to 
ensure that these are consistent with the expected pattern of economic benefits from the 
items of property and equipment. 

Depreciation of property and equipment begins when it becomes available for use, i.e., 
when it is in the location and condition necessary for it to be capable of operating in the 
manner intended by management. 

Depreciation ceases when assets are fully depreciated or at earlier of the date that line item is 
classified as held for sale (or included in a disposal group that is classi fied as held for sale) in 
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accordance with PFR 5, Noncurrenr Assets Held for Sale and Discontinued Operations, and the 
date the item is derecognized . 

When assets are retired or otherwise disposed of, their cost, accumulated depreciation and 
any allowance for impairment loss are eliminated from the accounts and any gain or loss 
resulting from their disposal is included in the consolidated statement of comprehensive 
income. 

An item of property and equipment is derecognized upon disposal or when no future 
economic benefits are expected to arise from the continued use of the asset. Any gain or 
loss arising on derecognition of the asset (calculated as the difference between the net 
disposal proceeds and the carrying amount of the item) is included in the consolidated 
statement of comprehensive income in the year the item is derecognized. 

Fully-depreciated assets are retained in the accounts until they are no longer in use and no 
further depreciation is charged to operations. 

Other oncu rrent Assets 
This account comprises goodwill and receivables. Other current assets that are expected 
to be realized for more than 12 months after the end of the reporting period are class ified 
as noncurrent assets, otherwise, these are classified as other current assets. 

Impairment ofNonfinancial Assets 
Property and Equipment and Other Noncurrent Assets 
The Group assesses at each reporting period whether there is an indication that an asset 
may be impaired. If any such indication exists and where the carrying values exceed the 
estimated recoverable amounts, the assets or cash generating unit (CGU) are written down 
to their estimated recoverable amounts. The estimated recoverable amount of an asset is 
the greater of the fair value less cost to sell and value in use. The fair value less cost to 
sell is the amount obtainable from the sale of an asset in an arm's-length transaction less 
the costs of disposal while value in use is the present value of estimated future cash flows 
expected to arise from the conti nuing use of an asset and from its disposal at the end of its 
usefu l life. In assessing value in use, the estimated future cash flows are discounted to 
their present value using a pre-tax discount rate that reflects current market assessments 
of the time value of money and the risks specific to the asset. For an asset that does not 
generate largely independent cash inflows, the estimated recoverable amount is 
determined for the CGU to which the asset belongs. Impairment losses of continuing 
operations are recognized in the consolidated statement of comprehensive income in those 
expense categories consistent with the function of the impaired asset. 

An assessment is made at each financial reporting date whether there is any indication 
that previous ly recognized impairment losses may no longer exist or may have decreased. 
If such indication exists, the recoverable amount is estimated. A previously recognized 
impairment loss is reversed by a credit to current operations (un less the asset is carried at 
a revalued amount in which case the reversal of the impairment loss is credited to the 
revaluation increment of the same asset) to the extent that it does not restate the asset to a 
carrying amount in excess of what would have been determined (net of any accumulated 
depreciation) had no impairment loss been recognized for the asset in prior years. Such 
reversal is recognized in conso lidated statement of comprehensive income unless the asset 
is carried at revalued amount, in which case the reversal is treated as a revaluation 
increase. After such reversal, the amortization charge is adjusted in future periods to 
allocate the asset's revised carrying amount, less any residual value, on systematic basis 
over its remaining useful life. 
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Prepayments and Other Current Assets 
The Group provides provision for impairment losses on nonfinancial prepayments and 
other current assets when they can no longer be realized. The amounts and timing of 
recorded expenses for any period would differ if the Group made different judgments or 
uti lized different estimates. An increase in provision for impairment losses would 
increase recorded expenses and decrease prepayments and other current and noncurrent 
assets. 

Recovery of impairment losses recognized in prior years is recorded when there is an 
indication that the impairment losses recognized for the asset no longer exist or have 
decreased. The recovery is recorded in the consolidated statement of comprehensive 
income. However, the increased carrying amount of an asset due to a recovery of an 
impairment loss is recognized to the extent it does not exceed the carrying amount that 
would have been determined (net of depreciation and amortization) had no impairment 
loss been recognized for that asset in prior years. 

Goodwill 
Goodwill is reviewed for impairment, annually or more frequently, if events or changes in 
circumstances indicate that the carrying value may be impaired. 

Impairment is determined by assessing the recoverable amount of the CGU (or group of 
CG Us) to wh ich the goodwill relates. Where the recoverable amount of the cash­
generating unit (or group of cash-generating units) is less than the carrying amount to 
which goodwill has been allocated, an impairment loss is recognized. Where goodwill 
forms part of a cash-generating unit (or group of 
cash-generating units) and part of the operations within that unit is disposed of, the 
goodwill associated with the operation disposed of is included in the carrying amount of 
the operation when determining the gain or loss on disposal of the operation. Goodwill 
disposed of in this circumstance is measured on the basis of the relative fair values of the 
operation disposed of and the portion of the cash-generating unit retained. Impairment 
losses relating to goodwi ll cannot be reversed in future periods. 

Deferred Exploration Costs and Project Development Costs 
The Group assesses at each reporting period whether there is an indication that its 
deferred exploration costs and project development costs may be impaired. If any 
indication exists, or when an annual impairment testing for such items is required, the 
Group makes an esti mate of their recoverable amount. An asset's recoverable amount is 
the higher of an asset's or CGU's fair value less costs to sell and its value in use, and is 
determined for an individual item, unless such item does not generate cash inflows that 
are largely independent of those from other assets or group of assets or CG Us. When the 
carrying amount exceeds its recoverable amount, such item is considered impaired and is 
written down to its recoverable amount. In assessing value in use, the estimated future 
cash flows to be generated by such items are discounted to their present value using a pre­
tax discount rate that reflects the current market assessment of the time va lue of money 
and the risks specific to the asset or CGU. 

Impairment losses are recogn ized in the consolidated statement of income. 

Capital Stock and Additional Paid-i n Capital 
Capital stock is measured at par value for all shares issued and outstanding. When the 
Group issues more than one class of stock, a separate account is maintained for each class 
of stock and number of shares issued and outstanding. 

When the shares are sold at a premium, the difference between the proceeds and the par 
value is credited to the "Additional paid-in capital" account. When shares are issued for a 
consideration other than cash, the proceeds are measured by the fair value of the 
consideration received. In case the shares are issued to extinguish or settle the liability of 
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the Group, the shares shall be measured either at the fair value of the shares issued or fair 
value of the liability settled, whichever is more reliably determinable. 

Deposit for Future tock ubscription 
This pertains to the amount of cash and advances from stockholders as payment for future 
issuance of stocks. The Group classifies a deposit for future stock subscription as an 
equity instrument if it satisfies all of the following elements: 
• the unissued authorized capital stock of the entity is insufficient to cover the amount 

of shares ind icated in the contract; 
• there is Board of Directors' approval on the proposed increase in authorized capital 

stock 
(for which a deposit was received by the corporation); 

• there is stockholders' approval of said proposed increase; and 
• the application for the approval of the proposed increase has been fil ed with the SEC. 
If any or all of the foregoing elements are not present, the deposit for future stock 
subscription shall be recognized as a liability. 

Retained Earnings 
The amount included in retained earnings includes profit (loss) attributable to the Parent 
Company's stockholders and reduced by dividends. Dividends are recognized as a 
liability and deducted from equity when they are approved by the Parent Company's 
BOD. Dividends for the period that are approved after the end of the financial reporting 
date are dealt with as an event after the financial reporting period. Retained earnings may 
also include the effect of changes in accounting policy as may be required by the 
accounting standard 's transitional provisions. 

Other Comprehensive Loss 
Other comprehensive loss comprises items of income and expense (including items 
previously presented under the consolidated statement of changes in equi ty) that are not 
recognized in the consolidated statement of income for the year in accordance with PFRS. 

Basic/Diluted Earnings Per Share CEPS) 
Basic EPS 
Basic EPS amounts are calculated by dividing the net income attributable to ordinary 
equity holders of the Parent Company by the weighted average number ofordinary shares 
outstanding, after giving retroactive effect for any stock dividends, stock splits or reverse 
stock splits during the year. 

Diluted EPS 
Diluted EPS amounts are calculated by dividing the net income attributable to ordinary 
equity holders of the Parent Company by the weighted average number of ordinary shares 
outstanding, adjusted for any stock dividends declared during the year plus weighted 
average number of ordinary shares that would be issued on the conversion of all the 
dilutive ordinary shares into ordinary shares, excluding treasury shares. 

Revenue Recognition 
Revenue is recognized when it is probable that the economic benefits associated with the 
transaction will flow to the enterprise and the amount of revenue can be measured 
reliab ly, regardless of when the payment is being made. Revenue is measured at the fair 
value of the consideration received, net of discounts. The Group assesses its revenue 
arrangements against specific criteria in order to detennine if it is act ing as a principal or 
agent. The follow ing specific recognition criteria must also be met before revenue is 
recognized: 

Interest Income 
Interest income is recognized as the interest accrues, taking into account the effective 
yield on the asset. 
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Dividend Income 
Dividend income is recognized when the Group's right to receive payment is established. 

General and Admin istrative Expenses 
General and administrative expenses are decreases in economic benefits during the 
accounting period in the form of outflows or occurrences of liabilities that result in 
decreases in equity, other than those relating to distributions to equity participants. General 
and administrative expenses are generally recognized when the services are used or the 
expense arises while interest expenses are accrued in the appropriate financial reporting 
date. 

Leases 
Determination of Whether an Arrangement Contains a Lease 
The determination of whether an arrangement is, or contains a lease is based on the 
substance of the arrangement and requires an assessment of whether the fulfi llment of the 
arrangement is dependent on the use of a speci tic asset or assets and the arrangement 
conveys a right to use the asset. 
A reassessment is made after inception of the lease only if one of the following applies: 

a. There is a change in contractual terms, other than a renewal or extension of the 
arrangement; 
b. A renewal option is exercised or extension granted, unless that term of the renewal or 

extension was initially included in the lease term; 
c. There is a change in the determination of whether fulfillment is dependent on a 

speci tied asset;or 
d. There is a substantial change to the asset. 

Where a reassessment is made, lease accounting shall commence or cease from the date 
when the change in circumstances gave rise to the reassessment for scenarios (a), (c) or 
( d) above, and at the date of renewal or extension period for scenario (b ). 

Operating Leases - Group as a Lessee 
Operating leases represent those leases under which substantially all risks and rewards of 
ownership of the leased assets remains with the lessors. oncancellable operating lease 
payments are recognized under "General and administrative expenses" in the consolidated 
statement of comprehensive income on a straight-line basis over the lease term. 

Retirement Benefits Costs 

The net retirement benefits liability or asset is the aggregate of the present value of the 
retirement benefit obi igation at the end of the financia l reporting date reduced by the fair 
value of plan assets (if any), adjusted for any effect of limiting a net defined benefit asset 
to the asset ceiling. The asset ceil ing is the present value of any economic benefits 
available in the form of refunds from the plan or reductions in future contributions to the 
plan. 

The cost of providing benefits under the retirement benefit plans is actuarially determined 
using the projected unit credit method. 

Retirement benefit costs comprise the following: 
• Service cost 
• Net interest on the net retirement benefit liability or asset 
• Remeasurements of net retirement benefit liability or asset 
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Service costs which include current service costs, past service costs and gains or losses on 
non-routine settlements are recognized as expense in profit or loss. Past service costs are 
recognized when plan amendment or curtailment occurs. These amounts are calculated 
periodically by independent qualified actuaries. 

Net interest on the net retirement benefit liability or asset is the change during the period 
in the net retirement benefit liability or asset that arises from the passage of time which is 
determined by applying the discount rate based on government bonds to the net retirement 
benefit liabil ity or asset. et interest on the net retirement benefit liability or asset is 
recogn ized as expense or income in consolidated statement of income. 

Remeasurements comprisi ng actuarial gains and losses, return on plan assets and any 
change in the effect of the asset ceiling (excluding net interest on retirement benefit 
liability) are recognized immediately in OCI in the penod in which they arise. 
Remeasurements are not reclassified to profit or loss in subsequent periods. 
Remeasurements recognized in OCI after the initial adoption of Revised PAS 19 are not 
closed to retained earnings account. These are retained in OCI until full settlement of the 
liability. 

Plan assets are assets that are held by a long-term employee benefit fund or qualifying 
insurance policies. Plan assets are not available to the creditors of the Group, nor can 
they be paid directly to the Group. Fair val ue of plan assets is based on market price 
information. When no market price is available, the fair value of plan assets is estimated 
by discounting expected future cash nows using a discount rate that renects both the risk 
associated with the plan assets and the maturity or expected disposal date of those assets 
(or, if they have no maturity, the expected period unti l the settlement of the related 
obligations). lfthe fair val ue of the plan assets is higher than d1e present value of the 
retirement benefit obligation, the measurement of the resulting retirement benefit asset is 
limited to the present value of economic benefits avai lable in the form of refunds from the 
plan or reductions in future contributions to the plan. 

The Group's right to be reimbursed of some or all of the expend iture required to settle a 
retirement benefit obligation is recognized as a separate asset at fair value when and on ly 
when reimbursement is virtually certain. 

Termination Benefit 
Termination benefits are employee benefits provided in exchange for the termination of 
an employee's employment as a result of either an entity's decision to terminate an 
employee's employment before the normal retirement date or an employee's decision to 
accept an offer of benefits in exchange for the termination of employment. 

A liability and expense for a termination benefit is recognized at the earlier of when the 
entity can no longer withdraw the offer of those benefits and when the entity recogn izes 
related restructuring costs. Initial recognition and subsequent changes to termination 
benefits are measured in accordance with the nature of the employee benefit, as either 
post-employment benefits, short-term employee benefits, or other long-term employee 
benefits. 

Employee Leave Entitlement 
Employee entitlements to annual leave are recognized as a liability when they are accrued 
to the employees. The undiscounted liability for leave expected to be settled wholly 
before twelve ( 12) months after the end of the financial reporting period is recognized for 
services rendered by employees up to the end of the reporti ng period. 
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Income Taxes 
Current income Tax 
Current income tax assets and liabilities for the current and prior periods are measured at 
the amount expected to be recovered from or paid to the taxation authorities. The tax 
rates and tax Jaws used to compute the amount are those that have been enacted or 
substantively enacted at the financia l reporting date. 

Current income tax relating to items recognized directly in the consolidated statement of 
changes in equity is recognized in equity and not in profit or loss. Management 
periodically evaluates positions taken in the tax returns with respect to situations in which 
applicable tax regulations are subject to interpretation and establ ishes provisions where 
appropriate. 

Deferred income Tax 
Deferred income tax is provided, using the liability method, on all temporary differences 
at the financial reporting date between the tax bases of assets and liabilities and their 
carrying amounts for financial reporting purposes. Deferred income tax liabilities are 
recognized for all taxable temporary differences, except: 
• where the deferred income tax liability arises from the initial recognition of goodwill 

or of an asset or liability in a transaction that is not a business combination and, at the 
time of the transaction, affects neither the accounting profit nor taxable income or 
loss; 

• in respect of taxable temporary differences associated with investments in 
subsidiaries, associates and interests in joint ventures, where the timing of the reversal 
of the temporary differences can be controlled and it is probable that the temporary 
differences will not reverse in the foreseeable future. 

Deferred income tax assets are recognized for all ded uctible temporary differences, 
carryforward benefits of unused tax credits from excess minimum corporate income tax 
(MCIT) over the regular corporate income tax (RCIT) and unused net operating Joss 
carry-over (NOLCO), to the extent that it is probable that sufficient future taxable profits 
will be available against which the deductible temporary differences and the carryforward 
benefits of unused tax credits and unused tax losses can be utilized, except: 
• where the deferred income tax asset relating to the deductible temporary difference 

arises from the initial recognition of an asset or liability in a transaction that is not a 
business combination and, at the time of the transaction, affects nei ther the 
accounting income nor taxable income or loss; 

• in respect of deductible temporary differences associated with investments in 
subsidiaries, associates and interests in joint ventures, deferred income tax assets are 
recognized only to the extent that it is probable that the temporary differences will 
reverse in the foreseeable future and taxable income wi ll be available against which 
the temporary differences can be utilized. 

The carrying amount of deferred income tax assets is reviewed at each financial reporting 
date and reduced to the extent that it is no longer probable that sufficient future taxable 
profits wi ll be availab le to allow all or part of the deferred income tax assets to be 
utilized. Unrecognized deferred income tax assets are reassessed at each financia l 
reporting date and are recognized to the extent that it has become probable that sufficient 
future taxable profits will be available to allow the deferred income tax assets to be 
recovered. 

Deferred income tax assets and liab il ities are measured at the tax rate that is expected to 
apply to the period when the asset is real ized or the liabi lity is settled, based on the tax 
rate and tax laws that have been enacted or substantively enacted at the financial reporting 
date. 
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Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right 
exists to set off current tax assets against current income tax liabilities and the deferred 
taxes relate to the same taxable entity and the same taxation authority. 

egment 1 n formation 
The Group considers investment holding and the energy and oil and gas exploration as its 
primary activities. The Group has no geographical segmentation as the Group's operating 
business segments are nei ther organ ized nor managed by geographical segment. 

Provisions 
Provisions are recognized when the Group has a present obligation (legal or constructive) 
as a result of a past event, it is probable that an outflow of resources embodying economic 
benefits will be required to settle the obligation and a reliable estimate can be made of the 
amount of the obligation. 

Contingencies 
Contingent liabilities are not recognized in the consolidated financial statements. These 
are disclosed unless the possibility of an outflow of economic benefits is remote. 
Contingent assets are not recognized in the consolidated financial statements but 
disclosed when an inflow of economic benefit is probable. 

Events After the Reporting Date 
Post year-end events that provide additional information about the Group's position at the 
end of the reporting period (adjusting events) are reflected in the Group's consolidated 
financial statements. Post year-end events that are not adjusting events are disclosed in 
the notes to the conso lidated financial statements when material. 

Significant Accounting Judgments, Estimates and Assumptions 

The preparation of the consolidated financial statements in compliance with PFRS 
requires management to make judgments and estimates that affect the amounts reported in 
the consolidated financial statements. The judgments and estimates used in the 
consolidated financial statements are based upon management's evaluation of relevant 
facts and circumstances as of the date of the consolidated financial statements. Future 
events may occur which can cause the assumptions used in arriving at those judgments 
and estimates to change. The effects of the changes will be reflected in the consolidated 
financial statements as they become reasonably determinable. 

Accounting judgments, estimates and assumptions are continually evaluated based on 
historical experience and other factors, including expectations of future events that are 
believed to be reasonable under the circumstances. 

Judgments 
In the process of applying the Group's accounting policies, management has made the 
following judgments, apart from those involving estimations, which have the most 
significant effect on amounts recognized in the consolidated financial statements: 

Reserves Estimation 
The Group estimates its commercial reserves and resources based on information 
compiled by appropriately qualified persons relating to the geological and technical data 
on the size, depth, shape and grade of the hydrocarbon body and suitable production 
techniques and recovery rates. 
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Determination of the Group 's Functional Currency 
Based on the economic substance of the underlying circumstances relevant to the Group, 
the functional currency has been determined to be the Philippine Peso. It is the currency 
that mainly influences the operations of the Group. 

Classification of Financial Instruments 
The Group classifies a financial instrument, or its component, on initial recognition as a 
financial asset, liabili ty or equ ity instrument in accordance with the substance of the 
contractual arrangement and the definitions of a financial asset, liability or equity 
instrument. The substance of a financial instrument, rather than its legal form , governs its 
classification in the consolidated statements of financial position. 

Determination of Classification of Investment Property 
The Group classifies its land and improvements as investment property or owner­
occupied property based on its current intentions where it will be used. When the land 
and improvements are held for capital appreciation or when management is still 
undecided as to its future use, it is classified as investment property. The land and 
improvements which are held for rent are classi fied as investment property. 

Classification of Deferred Charges and Project Development Costs 
Careful judgment of management is applied when deciding whether the recognition 
requirements for geothermal exploration and evaluation assets relating to the Group's 
geothermal project have been met. Capitalization of these costs is based, to a certain 
extent, on management's judgment of the degree to which the expenditure may be 
associated with finding specific geothermal reserve. This is necessary as the economic 
success of the exploration is uncertain and may be subject to future technical problems at 
the time of recognition. Judgments are based on the information available at end of each 
reporting period. 

Estimates and Assumptions 
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions 
to accounting estimates are recognized in the period in which the estimates are revised if 
the revisions affect only that period, or in the period of the revision and future periods if 
the revision affects both current and future periods. 

The key assumptions concerning the future and other key sources of estimation 
uncertainty at the reporting date that have a significant risk of causing a material 
adjustment to the carrying amounts of asset and liabilities within the next financial year 
are discussed below: 

Estimation of Allowance for Impairment of Receivables 
The Group reviews its receivables at each reporting date to assess the adequacy of the 
al lowance for doubtful accounts. In particular, judgment by management is required in 
the estimation of the amount and timing of future cash flows when determining the level 
of allowance required. Such estimates are based on factors such as, but not limited to, the 
length of the Group's relationship with the customer, customer's payment behavior and 
other known market factors. 

Impairment of AFS Financial Assets 
The Group treats AFS financial assets as impaired when there has been a significant or 
prolonged decline in the fair value below its cost or where other objective evidence of 
impairment exists. The determination of what is "significant" or "prolonged" requires 
judgment. The Group treats "significant" as 20% or more of the cost and "prolonged" as 
greater than 12 months for quoted equity securities. 
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Estimarion of Useful Lives of Property and Equipmenr 
The Group estimates the useful lives of their property and equipment based on the period 
over which the assets are expected to be available for i.;se. The Group annually reviews 
the estimated useful lives of property and equ ipment based on factors that include asset 
utilization, internal 
technical evaluation, technological changes, environmental and anticipated use of the 
assets. It is possible that future results of operation could be materially affected by 
changes in these estimates 
brought about by changes in factors mentioned. A reduction in the estimated usefu l lives 
of property and equipment would increase depreciation expense and decrease noncurrent 
assets. 

Impairment of property and equipment 

• The Group assesses impairment on property and equipment recorded at cost 
whenever events or changes in ci rcumstances indicate that the carrying amount of 
these assets may not be recoverable. The factors that the Group considers 
important which could trigger an impai rment review include the following: 

• significant underperformance relative to expected historical or projected future 
operating results; 

• significant changes in the manner of use of the acquired assets or the strategy for 
overall bus iness; and 

• significant negative industry or economic trends. 

Impairment and Wrire-off of Deferred Charges and Projecr Development Costs 

The Group assesses impairment on deferred charges when facts and circumstances 
suggest that the carrying amount of the asset may exceed its recoverable amount. Until 
the Group has sufficient data to determine technical feasib ility and commercial viabil ity, 
deferred charges need not be assessed for impairment. 

Facts and circumstances that would require an impai rment assessment as set forth in 
PFRS 6, Exploration for and Evaluation of Mineral Resources, are as fo llows: 

• the period for which the Group has the right to explore in the specific area has expired 
or will expire in the near future and is not expected to be renewed; 

• substantive expenditure on further exploration for and evaluation of mineral resources 
in the specific area is neither budgeted nor planned; 

• exploration for and evaluation of mineral resources in the specific area have not led to 
the discovery of commercially viable quantit ies of mineral resources and the entity 
has decided to discontinue such activities in the speci fic area; and 

• su ffi cient data exist to indicate that, although a development in the specific area is 
likely to proceed, the carrying amount of the exploration and evaluation asset is 
unlikely to be recovered in full from successful development or by sale. 

For deferred charges, impairment is recognized when a SC where the Group has 
participating interest is permanently abandoned. Future events could cause the Group to 
conclude that these assets are impaired. 

Realizability of Deferred Income Tax Assets 
Deferred income tax assets are recognized for all temporary deductible differences to the 
extent that it is probable that sufficient future taxable profits will be available to allow all 
or part of the deferred income tax assets to be ut ilized. 
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Estimation of Retirement Benefits Costs 
The cost of defined benefit pension plans as well as the present value of the pension 
obligation is determined using actuarial valuations. The actuarial valuation involves 
making various assumptions. These include the determination of the discount rates, 
future salary increases, mortality rates and future pension increases. Due to the 
complexity of the valuation, the underlying assumptions and its long-term nature, defined 
benefit obligations are highly sensitive to changes in these assumptions. 

In determining the appropriate discount rate, management considers the interest rates of 
government bonds that are denominated in the currency in which the benefits will be paid, 
with extrapolated maturities corresponding to the expected duration of the defined benefit 
obligation . 
The mortality rate is based on publicly available mortality tables for the specific country 
and is modified accordingly with estimates of mortality improvements. Future salary 
increases and pension increases are based on expected future inflation rates for the 
specific country. 

Determination of Fair Value of Investment Properties 
The best evidence of fair value is current prices in an active market for similar lease and 
other contracts. In the absence of such information, the Group determines the amount 
within a range of 
reasonable fa ir value estimates. In making its judgment, the Group considers information 
from variety of sources including: 

• current prices in an active market for properties of different nature, condition or 
location 
(or subject to different lease or other contracts), adjusted to reflect those differences; 

• recent prices of similar properties in less active markets, with adjustments to reflect 
any changes in economic conditions since the date of the transactions that occurred at 
those prices; and 

• discounted cash flow projections based on reliable estimates of future cash flows, 
derived from the terms of any existing lease and other contracts and (where possible) 
from external evidence such as current market rents for similar properties in the same 
location and condition and using discount rates that reflect current market 
assessments of the uncertainty in the amount and timing of the cash flows. 

Fair Value Measurement of Financial Instruments 
When the fair values of financial assets and financial liabilities recorded in the statement of 
financial position cannot be measured based on quoted prices in active markets, their fair 
value is measured using valuation techniques including the discounted cash flow (DCF) 
model. The inputs to these models are taken from observable markets where possible, but 
where this is not feasible, a degree of judgment is required in establishing fai r values. 
Judgments include considerations of inputs such as liquidity risk, credit risk and volatility. 
Changes in assumptions about these factors could affect the reported fair value of financial 
instruments. 

Fair Value Measurement 

Fair value is defined as the price that would be received to sell an asset or paid to transfer 
a liability in an orderly transaction between market participants at the measurement date. 
Fair values are obtained from quoted market prices, discounted cash flow models and 
option pricing models, as appropriate. 

The following methods and assumptions were used to estimate the fair value of each class 
of financial instruments for which it is practicable to estimate such value: 
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Cash and cash equivalents, receivables and accounts payable and accrued expenses 
Due to the short-term nature of cash and cash equivalents, receivables and accounts 
payable and dividends payable and accrued expenses, the carrying values of these 
accounts were assessed to approximate their fair values. 

AFS financial assets 
AFS financial assets in quoted equity instruments and quoted debt instruments are carried 
in the consolidated statement of financial position at fair value, which is determined by 
reference to quoted market prices at the close of business on the reporting date. AFS 
financial assets in unquoted equity instruments are composed of non-listed shares of 
common stock and proprietary clubs membership which are carried at cost because fair 
value cannot be reliably measured. Fair value cannot be reasonably determined because 
the range of reasonable fair value estimates is significant and the probabilities of the 
various estimates cannot be reasonably assessed. 

Investment Properties 
Investment properties are carried in the consolidated statement of financial posit ion at fair 
value, which reflects market conditions at the reporting date. 

Financial Ri k Management Objectives and Policies 

The Group 's financial instruments consist of cash and cash equivalents, receivables, AFS 
financial assets, accounts payables, accrued expenses and dividends payable. Cash and 
cash equivalents, short-term and long-term cash investments and AFS financial assets are 
used for investment purposes, while receivables, accounts payable and dividends payable 
arise from operations. 

The Group 's activities expose it to a variety of financial risks: foreign exchange risk, 
price risk, credit risk and liquidity risk. The Group has no significant exposure to interest 
rate risk as of December 31, 2015 and June 30, 2016. The Group's overall risk 
management program focuses on minimizing the potential adverse effects on the Group's 
financial performance due to unpredictability of financial markets. 

The Group's exposures to these risks are managed through close monitoring by the 
Group's key management and BOD through the Finance and Investments Committee. 

Foreign exchange risk 
Foreign exchange risk is the risk to earnings or capita l arising from changes in foreign 
exchange rates. The Group takes on exposure to effects of fluctuations in the prevailing 
foreign currency exchange rates on its financial statements. Fluctuations in exchange 
rates can have significant effects on the Group's reported results. The Group is exposed 
to foreign exchange risk arising from its foreign currency-denominated cash, receivable 
and AFS financial assets accounts. The Group's policy is to minimize economic and 
material transactional exposures arising from currency movements against the Philippine 
Peso. 

The Group's foreign currency-denominated exposures comprise significantly of its 
exposure in its US$, Great Britain Pound (GBP), and IDR financial assets. 

There is no other effect on the Group's equity other than those already affecting the 
consol idated income before income tax. 

Price risk 
Price risk is the risk that the value of a financial instrument will fluctuate because of 
changes in market prices. The Group is exposed to equity securities price risk because of 
investments held by the Group, which are classified on the consolidated statements of 
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financial position as AFS financial assets. The Group employs the service of a third party 
stock broker to manage its investment in shares of stock. 

Credit risk 
Credit risk is the risk that the Group will incur a loss because its counterparties failed to 
discharge their contractual obligations. The Group manages and controls credit risk by 
doing business only with recognized, creditworthy third parties. Receivable balances are 
monitored on an ongoing basis with the result that the Group's exposure to bad debts is 
not significant. The Group does not have any collateral held as security and other credit 
enhancements on its financial assets as of December 3 I, 20 15 and June 30, 2016. 
Therefore, the Group's maximum exposure to cred it risk is equal to the carrying amount 
of its financial assets as at December 31, 20 15 and June 30, 2016. 

It is the Group's policy to maintain the receivables at a low level except for one-time non­
trade transaction which the Group classifies under the collectible/not impaired because 
the parties have no history of default especially on transactions as agreed on the contract. 

The credit quali ty of the financial assets was determined as follows: 

Financial instruments classified as "high grade" are those cash and cash equivalents and 
cash investments transacted with reputable local and multi-national banks and receivables 
with some history of default on the agreed terms of the contract. AFS financial assets are 
considered "high grade" since these are invested in blue chip shares of stock. "Past due 
and impaired" are those that are long outstanding and has been fully provided with an 
allowance for doubtful accounts. There are no past due but not impaired receivables as of 
December 31, 2015 and June 30, 2016, respectively. 

Concentrations of credit risk arise from financial instruments that have similar 
characteristics and are affected similarly by changes in economic or other conditions. 
There are no significant concentrations of credit risk within the Group arising from 
financial assets since these are not directly affected by changes in economic or other 
external conditions. 

Liquidity risk 
Liquidity risk is defined as the risk that the Group could not be able to settle or meet its 
obligations on time or at a reasonable price. Management is responsible for liquidity, 
funding as well as settlement management. Management also ensures that the Group will 
maximize its gain on trading of marketable securities to finance future capital intensive 
projects. The Group manages its liquidity risk on a consolidated basis based on business 
needs, tax, capital or regulatory considerations, if applicable, through numerous sources 
of finance in order to maintain flexibility. 

The Group manages its liquidity profile to be able to finance its working capital 
requirements and capital expenditures and service due and maturing debts. To cover its 
financing requirements, the Parent Company intends to use internally generated funds. 
The BOD closely monitors the Parent Company's financial position during its regular 
meetings. 
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Capital Management 

The objective of the Group's capi tal management is to ensure that it maintains a healthy 
capital ratio in order to support its bus iness and maximize shareholder value. 

The Group manages its capital structure and makes adjustments to it, in light of changes 
in economic conditions. To maintain or adjust the capital structure, the Group may issue 
new shares. No changes were made on the objectives, policies or processes during the 
year ended December 31, 2015 and quarter ended June 30, 2016. 

Management of working capital focuses on short-term decisions relating to cash and cash 
equivalents and other current assets and liabilities. The goal of working capital 
management is to ensure that the Group is able to continue its business operations and 
that it has sufficient funds to satisfy maturing current liabi lities and operating expenses. 

As at December 31 , 20 15 and June 30, 20 16, the Group is not subject to any externally 
imposed capital requi rements. 
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BA ICE ERGY CORPORA TIO A D B IDIARIE 
ICO OLIDATED BALA CE HEET 
As of June 30, 2016 and March 3 1, 2016 

NA DITED AUDITED 
June 30, 2016 March 3 1, 2016 

A SETS 

Current Assets 
Cash and cash equivalents /1 158,702,7 16 /1 187,438,459 
Receivables-net 3,530,356 2,883,833 
Other current assets 6,840,547 5,21 1.345 
Total C urrent Assets 169.073,6 19 195,533.637 

Non Current Assets 
A 'ailable-for-sale (AFS) financial assets I 58.929.988 I 57,875.578 
Investment properties 203.424,809 203,424.809 
Property and equipment 20,554,630 21,227, I 78 
Deferred charges 253,054,628 229.472, 168 
Deferred income tax asset 5.586,567 5,586,567 
Other non-current assets 3,901.602 4,769.145 
Tota l Non Current Assets 645,452,224 622,355,445 

Total Assets p. 814,525,843 /1 817,889,082 

LIABILITIES AND STOCKHOLDERS' EQUITY 

Current Liabilities 
Accounts payable and accrued expenses /1 7.22 1.076 /1 5,526,067 
Income tax payable - 986,420 

Total Current Liabilities /1 7,221.076 /1 6,5 12,487 

Non Current Liabilities 
Accrued retirement benefit 16,694.736 15, 194.736 
Dividends payable 888,7 14 888,7 14 
Total Noncurrent Liabilities 17.583,450 16,083.450 
Total Liabilities p. 24,804,526 /1 22,595,937 

Minority Interest ( 11,686,500) ( I I, 768,487) 
Stockholders ' Equ ity 
Attributable to equity holders of the Company: 
Capital stock[held by 6,644 & 6,658 equity holders 
as of June & March respectively 640,029,628 640,029,628 

Additional paid-in capital 32,699,360 32,699,360 
Revaluation increment in office condominium 12,805,479 12,805,479 
Fair value adjustments on financial assets 4.038.264 2.983,854 
Remeasurement loss on acquired retirement benefits (4,564,364) (4,564,364) 
Cumulative translation adjustment (3.007, 185) (2, 127.20 I) 
Retained Earnings 122,646,635 128,474,876 
Total 804,647,817 8 10,301.632 
Treasur) Stock (at cost) (3,240,000) (3,240,000) 
Total Equity 801,407,817 807,061,632 

Total Liabilities and Stockholders ' Eq uity p 8 14.525,843 /l 8 17,889,082 

43 



, 
BA I E ERGY C ORPORATION, I 'C. A D B IDIARIE -2-
CO OU DATED TATE IE TS OF I CO 1E A D RETAI ED EAR I G 
For the period ended June 30, 20 16 and March 3 1, 20 16 

RE E UE 
Interest, d1v1dends and others 

Unrealized foreign exchange gam 

CO T A D EXPE E 

General and admm1strat1vc expenses 
Realized fore11U1 exchan11.e loss 

LOSS BEFORE INCOME TAX 
PROVISION FOR INCOME TAX 
Current 
Deferred 

ET I COME (LO ) 

MINORITY INTEREST 

RETA! ED EAR I 'G AT BEGIN 'ING OF YEAR I 
QUARTER 

RETAI NED EAR 'INGS (DEFIC IT) ATE 'D OF 
YEAR/ QUARTER 

Formula Earnings (loss) Per Share 
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p 

p 

As of 
30-Jun-16 

4,451 ,699 
7,9 14,268 

12,365,967 

26,068,952 
11 ,703 

26,080,655 
(13,714,688) 

. 

. 

. 

(13,7 14,688) 

(2,082,676) 

( I 5, 797,364) 

138,443,999 

p 

122,646,635 p 

s of 
31 - lar-16 

2.266,185 
2,493,344 
4,759,529 

12,722,997 
4,967 

12 ,727,963 
(7 ,968,434) 

. 

. 
-

(7 ,968,434) 

{2,000,689) 

(9,969,123) 

138,443,999 

128,474,876 

Increase 
(Decrease) 

2,185,51 4 
5,420,924 
7,606,438 

13,345,955 
6,736 

13,352,692 
(5,746,254) 

. 

. 
. 

(5,746,254) 

(81 ,987) 

(5,828,241) 

. 

(5,828,241) 

= Ne1 loss I No of shores/or lhe quar/er ended June 30, 2016 
2,560, I 18,512 

• Ne/ loss I No. of shares/or 1he q11ar1ere11ded March 31,2016 

2,560, 11 8,5 12 


